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The HISPANIC AMERICAN REPORT is issued monthly and is prepared 
by the Hispanic World Affairs Seminar of Stanford University, 

a graduate seminar sponsored jointly by the Hispanic American 
Studies program and the Hoover Institute and Library on War, 
Revolution and Peace, The seminar works in close collaboration 
with a faculty advisory board, The HISPANIC AMERICAN REPORT 
seeks to give an accurate account of political and social de- 
velopments in Spain, Portugal and Latin America, 


The REPORT is based on a wide variety of sources, some printed, 
such as newspapers, and some unprinted, Informants who have 
recently returned from Spain, Portugal or Latin America provide 
valuable facts and interpretations, The REPORT receives a 
steady flow of data from correspondents in the countries 
studied, All the information received is carefully assessed in 
terms of its source, For obvious reasons, the sources used are 
not revealed, The views expressed about any particular issue 
are those of the research group which has been studying that 
issue, 


Comments of a precise nature, especially from individuals who 
have made a special study of any problem discussed or who are 
acquainted with it by personal experience, will be most welcome 
and should be addressed to 


Hispanic American Report 
Hispanic American Studies 
Room 241 

Stanford University 
Stanford, California 


Propaganda publications of organizations and government depart=- 
ments are welcome and will be carefully studied, but the REPORT 
cannot be offered in exchange, 


The annual subscription for the HISPANIC AMERICAN REPORT is {3, 
Group subscriptions may be obtained at the rate of {1 for three 
successive issues (minimum: 5 copies going to the same ad- 
dress), Checks should be made out to Stanford University and 
mailed to the above address, 
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FOREWORD 


Now is the time for all good men to come to the aid of their country, 
as the typing manuals should say, It would be appropriate if they added 
wand of the State Department." This organization of the executive branch 
Of government is not and does not claim to be perfect, but it has assembled, 
despite all its trials and tribulations, a rather remarkable assembly of 
intelligent and well-informed experts on foreign affairs, It is one of the 
peculiarities of the American system of government that the Congress, both 
Senate and House, is acutely sensitive to internal politics, but is often 
blind to the point of obtuseness in foreign affairs, except as they are 
reflected in internal politics, It is an additional peculiarity that the 
Senate, which has more responsibility than the House for the conduct of 
foreign affairs, is frequently more irresponsible, This situation is 
disquieting, for reasons which have just been well illustrated in regard 
to Spain, Under the thoughtful leadership of the State Department, the 
United States has encouraged the creation of a united Europe and of an 
Atlantic pact, which offer promising bulwarks against Communist aggression, 
The psychological basis of these international coalitions is delicate and 
at the same time highly important in sustaining the whole structure, It is 
therefore essential that the United States conduct its Spanish policy in 
consultation with the European members of the afore-mentioned coalitions, 
and the State Department realizes that America*s European allies are rightly 
sensitive to the affairs of Spain, which at present constitutes a foreign 
body in the political system of Europe, Blithely disregarding the careful 
diplomacy of the State Department, and indeed without a word of warning to 
the body which has formal responsibility for the conduct of foreign affairs, 
the Senate prances around like a happy but rather vicious bull in oa china- 
shop which had to face a difficult business year, quite apart from this 
unforeseen act of God, The Spanish government refused a loan from the 
Export-Import Bank because it could not accede to the conditions in which 
such loans are always made, It rebuffed the attempts of the State Depart= 
ment to persuade it to liberalize the Spanish regime somewhat, for example 
by restoring habeas corpus, and thus to qualify for readmission into the 
European community of nations, The fate of Francots government parallels 
that of Peron, who defiantly rebuffed the United States and was rewarded 
with a substantial loan, Admittedly the Peron problem is simpler in that 
Argentina is primarily an American issue and the delicate balance of European 
politics does not have to be taken into account, Following what now seems 
to be a national behaviour pattern, the Senate has voted Franco a $100 million 
loan, without the strict conditions which bind the traditional allies of the 
United States who are receiving E,0C,A, aid. Should the loan materialize, 
the European democracies may not protest officially, but there is no doubt 
that popular faith in the United States will be severely shaken, 


The E,C,A. group is not doctrinaire in its liberalism, and gladly admits 
the Portuguese dictatorship of Oliveira Salazar, The essential differences 
between the Spanish and the Portuguese cases are that Salazar does not have 
Francots record of hostility to the European democracies, he was definitely 
more helpful in the last war, his regime has been much less bloody, and in 
general he has shown a more conciliatory spirit. Reports from Portugal 
make it clear that E,C,A, help is producing a definite improvement in the 
national economy, 


Perhaps the most significant news from Mexico is the seeming determina- 
tion of that country not to renew the Mexican=-United States commercial 
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treaty of 1943, This action is apparently instigated by an aggressive 

group of industrialists who wish to break Mexicots position of economic 
inferiority vis-a-vis the United States by strengthening economic ties with 
other countries and by building up an independent Mexican industrial system, 
These forces are discussed in Sanford Mosk*s recent book Industrial Revo- 
lution in Mexico, reviewed elsewhere in this number of the REPORT, They are 
the same forces which make the movements of Perdén in Argentina and of 
Adhemar de Barros in Brazil more than rather ineffective mass demonstrations, 
All three countries display a descamisado as the symbol of the triumph of 
the people, but the effective dynamics of the movements come from the ambi- 


tious new industrialists, 


The role of the Communists in Guatemalan politics continues to be 
uncertain, but if Arbenz becomes the next president it is almost certain 
that their power will increase, The State Department has recommended a 
further loan to Nicaragua to improve communications in that country. 
Nicaragua, dictator=ridden though it be, seems to offer the most substantial 
basis for American activities in the strategic Isthmian area, The Panamanian 
government has just acquired from its Danish owner the land on which the 
important Rio Hato base is built, and this would seem to lessen the chances 
that Panama.will return this base to the United States, except under condi- 
tions which would hardly be favorable to this country, 


The Korean crisis has suddenly solved the problem of Cuba's sugar 
surplus, The Dominican Republic likewise will have no surplus of this com- 
modity. The Dominican government may properly be proud of its waterworks 
program, now approaching completion, The major issue in Puerto Rico con- 
tinues to be the new constitution, 


It looks as though the military junta of Venezuela will follow the 
example of Peru and organize some kind of elections, The Colombian govern- 
ment seems to be winning the benevolence of the United States, and the 
Export-Import Bank has granted Colombia a loan of $10 million. However, the 
claim of the Conservatives that the Liberal majority in the country was 
produced by the fraudulent use of inaccurate electoral lists does not seem 
to be borne out by the constant unrest and the obvious lack of popular 
enthusiasm at the inauguration of Laureano Gémez as President, In Ecuador, 
President Galo Plaza has suppressed a potentially dangerous revolt, 


General Odria of Peru won the presidential elections without difficulty; 
he controlled them, In Bolivia, honest President Urriolagoitia and his 
government have again found themselves with cannons to the left of them, 
cannons to the right of them, but fortunately as yet no one seems to have 
blundered, While the Communists are becoming more threatening in Chile, 
the government is moving to the right and perhaps closer to Perén, 


This is exactly what Perdén wants, as he is preaching to Brazilians and 
Chileans the need for a revival of the A,B,C, alliance to protect South 
America from economic imperialism, i.e. the United States, He is actively 
encouraging the pro-Argentine movement in Brazil, and is accused of giving 
funds to Vargas for his campaign. Meanwhile, popular resentment has 
forced the government virtually to withdraw its offer of armed help to the 
United States in the Korean matter, It appears then that the honeymoon 
between the United States and Argentina which followed the granting of the 
loan from this country has scarcely lasted a month, ‘In Uruguay, the 
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Colorados hope to win another election; they have won every one since 1866, 
Dr, Federico Chaves has formally been elected President of Paraguay, 


The Brazilian scene continues to be dominated by the forthcoming elec- 
tions, and a “stop Vargas" campaign has been organized, This campaign may 
prove’ to be useful propaganda for the former President. Despite the sound 
and fury of politics, Brazil seems to be making steady industrial progress 
and achieving more economic stability, To the outside observer, this is 
more important than the result of an insignificant game between twenty-two 
professional football players, but Brazilians do not see things in this 
perspective, 


HISPANIC AMERICAN REPORT 
SPECIAL NUMBERS PUBLISHED IN CONNECTION WITH THE 
STANFORD CONFERENCE ON BRAZIL, May 28--30, 1950 


1. BACKGROUND MATERIAL (32 pages). This issue provides essential facts about 
Brazil, arranged according to the conference agenda for the convenience of 
delegates (50 cents). 


2. CONFERENCE REPORT (42 pages), This report gives the full text of the major 
addresses by His Excellency Mauricio Nabuco, Brazilian Ambassador to the 
United States; Mr, Ivan B, White, Economic and Finance Adviser to the 
Assistant Secretary of State for Inter-American Affairs; and Mr. George 
Wythe, Director of the american Republics Division of the U.S, Department 
of Commerce, This report contains also summaries of the closed discussions 
and a list of participants (50 cents). 


3. DIRECTORY OF AMERIC/NS INTERESTED IN BRAZIL (48 pages). This directory 
gives the names, addresses and interests of about 1,000 Americans who have 
some special interest in Brazil. The foreword contains useful information 


and special lists (50 cents), 
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THE IBERIAN PENINSULA 


SPAIN 


On August 1, by a vote of 65 to 15, the United States Senate approved 
a $100 million loan to Spain, The loan, which must yet receive approval 
from the House of Representatives, was sharply criticized by Secretary of 
State Dean Acheson, Acheson described Spain as a totalitarian nation that 
had steadfastly refused to liberalize either its government or its economy, 


Considerable excitement wascaused in Spain by the outbreak of war in 
Korea, President Truman's intervention in behalf of the South Koreans was 
hailed by the controlled Spanish press as a courageous and wise move, one 
worthy of support from all anti-Communist nations, Unofficially, it was 
also felt in Spain that the Korean war would hasten Spain's inclusion in the 
Marshall Plan and the North Atlantic Defense Pact, The die-hard Falangist 
publication Si, for example, expressed hope that the Korean crisis would re- 
sult in the inclusion of Spain in the Marshall Plan, In a wordy and rambling 
editorial, Si dusted off many of the previously submitted arguments for such 
a step, The.American Embassy in Madrid reported that numerous Spaniards had 
appeared at U,S, consulates in Spain, offering their services in the Korean 
campaign, but, as in other countries, it is probable that such offers were 
prompted in large part by a desire to gain admission to the United States 
and acquire citizenship quickly. 


Meanwhile, the Franco regime continues its proclaimed policy not only 
of opposing world Communism but also of holding Spain aloof from the “errors" 
of western European liberalism, In a speech at Bilbao, where ceremonies in 
celebration of the 13th anniversary of the “liberation? of the Basque capi- 
tal were recently held, Franco declared that Spain had in the last few years 
shown the way to 100 years of world peace, This is admittedly only 10% of 
what Hitler offered, 


Spain,’ he declared at Bilbao, “has gone ahead following its own ideas 
in the midst of a hostile world. We have enemies both at home and abroad, 
Those at home are few and counted, But those abroad are numerous and power- 
ful, and they have refused to understand our progress and recovery," 


In the Bilbao speech Franco emphasized his oft-repeated theme that the 
present world situation does not permit Spain to ease up on her "national 
liberation,*? There was also abundant evidence in his speech that Franco’s 
determination not to changthe basic totalitarian structure of his govern- 
ment was even firmer than before, 


Meanwhile, the Spanish government continues to implement its program of 
economic self-sufficiency. The Escombreras oil refinery in Cartagena was 
inaugurated recently; according to Francoists, it marks the beginning of the 
end of an economic battle in Spain which has thus been won, It is claimed 
that the daily capacity of the Escombreras plant, now producing nearly 5,000 
barrels, will soon be increased to 20,000 barrels, Government adherents 
assert that the refinery will reduce the cost of petroleum products in Spain 
by 50% and thus will release important sums for foreign exchange which, in 
turn, will further contribute to the economic solvency of Spain, Spanish 
economic czar Juan Antonio Suances was on hand at the Escombreras inauguration 
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ceremony and declared that the new refinery was one more indication of the 
efforts being made by the Franco regime to implement its program of na- 
tional recovery. 


It is evident that Spanish economy experienced an unusually high steel 
output this year, The usual output is about 600,000 tons; this year it 
amounted to 800,000 tons, Senor Suances announced a plan for the construc- 
tion of steel mills in Asturias, with the prophecy that they would help to 
double Spain's steel output within the next ten years, 


Spain continues to experience a tentative reprieve from a familiar 
menace, drought, Even so, Iberia's erratic weather has produced two con- 
spicuous crop shortages in the south of Spain = barley and olives, The 
former appears to be serious, since barley is the staple diet of the Berbers 
of Spanish Morocco, The olive crop is sufficiently unsatisfactory this year 
to necessitate even further cuts in the export of olives to the United 
States, as virtually all of this year’s crop is earmarked for domestic pur- 
poses, The shortages were occasioned by dry spells in the Malaga and Granada 
areas, Rains arrived so late in Granada that a complete crop failure was 
narrowly averted, The city of M4laga suffers from a shortage of electricity 
so pronounced that it was recently obliged to rent an Italian ship, whose 
generators are now producing electricity for the city. 


Rain was plentiful elsewhere in Spain this year, and 3,200,000 tons of 
wheat was produced, not quite enough to meet Spaints bread needs, In Aragén 
and Catalonia, where bumper wheat crops were reaped, reservoirs are full,. 
thus assuring water and electrical power for the rest of the summer, Gen- 
erally speaking, ample amounts of agricultural commodities were grown in 
Spain this year, 


Among other news items reported by the Franco government on its eco= 
nomic front was the inauguration of a 20-year road=building project in 
Spain, This will be divided into four periods, each of five years’ dura- 
tion, Eleven thousand kilometers of hard=-surfaced roads will be completed 
during the first period, according to official plans, It was also announced 
in Madrid that all restrictions and limitations on the sale of tobacco in 
Spain had been removed, The reason given was that an abundant supply ex- 
ists of both Spanish and Cuban cigars and cigarettes in Spain today, 


It is also reported in Madrid that plans have been made to strengthen 
existing defenses in the Pyrenees mountains, This will involve construction 
of a modern defense system in the major Pyrenees passes, There is no doubt 
that this project has the support of the U.S, armed forces, but the attitude 
of France is less favorable, 


PORTUGAL 


July was a month of anniversaries and celebrations for Portugal. Dr. 
Oliveira Salazar celebrated his eighteenth year as President of the Council 
of State, Marshal Carmona began his twenty-fifth consecutive year as Pres- 
ident of the Portuguese Republic on July 9. Portugal's first "year" of 
E.C.A, participation had to be crowded into six months and came to an end 
on June 30 at the close of the fiscal year, The Roman Catholic world's 
observance of Holy Year continued to bring throngs of pilgrims to the Shrine 
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of Fatima at Cova de Iria, while Portuguese members of the “Rainha Santa 
Isabel’ cult converged upon the university city of Coimbra to render homage 
to the patron saint of that city, Saint Isabel of Aragon, wife of the 13th- 


century Portuguese King Diniz, 


Political trials are beginning to occur with such regularity that hardly 
a month goes by without them, July saw the beginning of two such trials, one 
of 28 people charged with distributing anti-government propaganda and the 
other of 10 persons accused of being members of a Communist=—inspired youth 
movement which is trying to overthrow the government, The Portuguese author-=- 
ities tempered this action, however, by releasing early in the month several 
of Salazar'*s political opponents who had been encarcerated for some time, 


Portugual'’s sick economy is gradually recovering. However, full health 
has not been restored, as heralded in certain conservative press organs of 
Europe and Canada, Portugal’s economy has been noticeably steadied by 
Marshall Plan aid, even though it has been in operation in the country for 
only six months, The main improvement has been the prevention of a further 
drain on the Lusitanian gold reserve, During the wartime boom Portugal had 
built up gold reserves totaling approximately $400 million and reserves of 
foreign currency that amounted to approximately $350 million more, By the 
end of last year the gold reserve was below {180 million, and currencies 
were around the $200 million mark, Because of Portuguese hesitation and of 
practical difficulties, E,C,A, did not really begin to function in the coun- 
try until February 1950, However, by the end of March the effects were 
already showing, and the figures at the end of June revealed that the drain 
on reserves had been halted completely. General stim lation of European 
trade had already begun to make itself felt in Lisbon, particularly in help- 
ing to dispose of produce from Angola and Mozambique, 


As already mentioned, Portugal had to crowd the first year's operation 
of E,C,A, into six months, Speeding up the operation impaired efficiency, 
and the actual aid obtained was chiefly in commodities readily available at 
the time, especially much-needed items such as wheat and petroleum, Long- 
range supplies such as machinery and equipment for badly-—needed hydroelectric 
plants were ordered and will arrive in due course, The final figures on the 
distribution of purchase authorizations over this first period of E,C,A, 
help have been announced by the Portuguese authorities as totaling 
$31,444,000, of which $12,957,000 was for cereals, $8,649,000 for machinery 
and equipment, $8,148,000 for petroleum products, and the rest for ocean 
freight and miscellaneous expenses, | 


The Portuguese have greatly facilitated operation of the E,C,A, plan 
and have increased efficiency by setting up special “technical commissions 
for European economic cooperation" in the Ministry of Finance, This Min- 
istry supervises and coordinates the other ministries* requests, It gives 
E.C.A, officials a single office through which to deal with all ministries 
and avoids the dangers of duplication, Here we see the efficient hand of 
the economics professor who is at the helm of the government, The general 
E.C,A, allotment for the coming year is expected to be "substantially lower." 
Meanwhile, the Portuguese have a provisional E,C,A, allotment of $3 million, 


Portugal, our ally and signer of the North Atlantic Pact, is making 
plans to continue modernizing its army, Ships of the metropolitan fleet 
commanded by Commodore Armando Ferraz have arrived in Funchal as a part of 
maneuvers which are being carried on in Madeira waters. ) 
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In its relations with the rest of the world, Portugal continued to 
exchange jabs with Hindustan, Complaints of mi s-government of the 600,000 
inhabitants of Goa, Damao, and Diu have reference to the complete absence 
of civil liberties, press censorship, dire poverty, and military terroriem, 
These conditions have been partially meliorated by plans for the granting of 
a certain amount of freedom and autonomy to Portuguese India, This will 
necessitate a change in the organic nature of the Colonial Act, India’s 
independence and its hostility toward Portugal were responsible for the 
signing of a new Portuguese Accord with the Holy See concerning the Primacy 
of the Orient, which according to the Concordat of 1886 and Protocol of 
1928, was located in Goa, 


Portugal has also recently signed an agreement with Western Germany. 
This is expected to bring a reciprocal trade of $60 million for both coun- 
tries, Portuguese colonial raw materials, especially woods, will be in- 


cluded in the agreement, 


The recent Beira Convention (Hispanic American Report, Vol, III, No. 7) 
signed by Britain and Portugal has been the target of criticism from English 
observers who expressed doubts as to the capacity or intention of Portugal 
to carry out the necessary improvements, The Portuguese Ambassador to the 
Court of St, James, R, Ennes Ulrich, however, has announced plans which 
indicate that,since the signing of the Southeast African development con- 
vention, Portugal has not been neglecting the development of the port of 
Beira, Orders have been placed in Belgium, the United Kindgom, the Union 
of South Africa, and Germany for over $6 million (42,857,142) worth of 
equipment for the Beira railway, In addition there has already been adju=- 
dicated to the Anglo-Dutch Engineering and Harbour Company the construction 
of a new quay for the shipping of ores, 


The improvement of port facilities for the increase of trade is not 
confined to the overseas possessions of Portugal, The Director General of 
the administration of the ports of Douro and Leixoes (Oporto) is now working 
on methods to facilitate the unloading of grains; at the present time much 
of the work is done by hand, 


The general atmosphere of the country is one of recovery and improve- 
ment, Even the Azores, whose poverty is familiar to many Luso~Americans, 
may get a hydroelectric station at Sete Cidades instead of the usual bronze 
statues, government buildings, and tourist hotels, Most of the recent 
visitors to Portugal, such as the Primate of Peru, Cardinal Guevara; the 
President of the Bragilian Academy, Dr, Gustavo Barroso; and the Brazilian 
writer, Dante Laytano, have praised Lusitatnia's stable money, architec- 
tural beauty, color, good roads, and close affiliation with the Roman church, 
However, no one praises its education crsanitation systems, or the conditions 
which are responsible for the breeding of the Communists who are arrested 
every month, Now that he has set his country in some semblance of order 
economically, the professorial dictator's sense of efficiency should lead 
him to correct the conditions, both social and political, which cause him so 
many inconveniences and bring upon him the abuse of the liberal press organs 


of the world, 
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MEXICO 


Mexicots attitude toward the Korean war was formulated, albeit vaguely, 
during the early days of the crisis by the Undersecretary of Foreign Rela- 
tions, Manuel Tello, In a note to Secretary General Trygve Lie, he stated 
that Mexico would faithfully fulfili its obligations to the United Nations 
in its fight for world peace, As in other Latin American countries, the 
U.S. Embassy was flooded by nationals wishing to serve with the army in 
Korea, However, many applicants were motivated merely by a desire to enter 
the United States and obtain citizenship quickly, and the general impression 
remains that the majority of Mexicans are opposed to sending military aid of 
any sort, Vicente Lombardo Toledano’s Partido Popular was from the first 
loudly anti-U,5,, but an attempt by the Communist party to hold a demonstra- 
tion in sympathy with the North Koreans was stopped by the authorities. It 
was reported that the U.S, and British embassies were under close police 
surveillance, as a Communist disturbance was feared, The first definite 
action of the Mexican government was taken by the acting Secretary of the 
Navy, who after conferring with President Aleman, alerted units to frustrate 
any possible attempts to land saboteurs along the coast, 


For the second month in a row, President Alemdn spent over three weeks 
visiting the outlying areas of the nation, His circuit in July covered most 
of northern Mexico, and included the cities of Monterrey, Saltillo, and 
Nuevo Laredo, The purpose of these numerous trips, during which he inaugu- 
rated schools, roads, and irrigation projects, is an often-discussed theme, 
Although economic bulietins are issued periodically by his field aides, it 
is rumored that Aleman is more interested in the political life of these 
outlying states, The attitude of the federal government toward a state 
official can be the deciding factor in his future political status, It might 
be mentioned that in the gubernatorial elections of the states of Veracruz, 
Zacatecas, Durango, Sinaloa, and Chihuahue, the P.R.I, (Partido Revolucionario 
Institucional) candidates were victorious, Alemdn continues to shrug off 
such stories as nonsense and invites newspapermen to occupy themselves with 
problems more pressing than politics, The tremendous ovations with which 
he is received bring to mind perhaps the most important political question 
of the next presidential election: How will Alemdn use his great popularity? 
He announced that he would make no political declarations until the state-of- 
the-union address, scheduled for the first of September, 


The re-election movement which was born last month continues to grow, 
but at a somewhat slower tempo, Although the President has not publicly 
expressed his political views and will not do so for another month, he has 
indirectly informed the Mexican people of his feelings. After an interview 
with Alemin, General Candido Aguilar made public the President's remarks 
which were firmly anti-re-electionist in sentiment and which reproached the 
"unpatriotic mercenaries who are leading the citizens into confusion," 
Former=President Manuel Avila Camacho, whose opinion still bears much weight, 
stated that he was sure of Alemdn’s enti-re-electionist feelings, Avila 
Camacho is convinced that all efforts to put Aleman back in office will be 
useless, Althougn Alemdnts lack of interest in a second term has anything 
but encouraged the re-election groups, several of them continue to grow and 
to fight healthily among themselves and with the government, The government, 
seemingly tired of this noisy bickering, warned all groups concerned that 
they cannot function as national parties until certain conditions have been 


fulfilled, under penalty of a heavy fine, 
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Two tendencies, the re-election and the constitutional, have recently 
appeared in Congress, although to date only one member, Alfonso Reyes H,, 
of Michoacdn, has openly advocated re-election, The only person who has 
publicly admitted interest in nomination for the 1952 election is General 
Miguel Henriquez Guzman, He will not be supported by the P,R,I. Campaign 
committees have been formed in the larger cities, and they intend to an- 
nounce his candidacy well before the P.R,I, convention. 


Early in the month a violent anti-Communist congress was held in the 
Palace of Fine Arts of Mexico City, The demonstration was inspired by Luis 
N, Morones and organized by the C,R,O.M, (Confederacién Regional Obrera 
Mexicana), It was generally considered as nothing more than a weak attempt 
by forgotten men to regain the public eye, Interest was heightened, however, 
when a group of famous artists, including Diego Rivera and David S, Siqueiros, 
whose works adorn the Palace, protested to the President, They labeled the 
meeting as an insult to themselves and to the Mexican people, Morones and 
the C,R,O.M, were denounced as representing the greatest corruption ever to 
infect the Mexican labor movement, 


The possible effect of the cancellation of the Mexican-U,5, commercial 
treaty of 1943 (Hispanic American Report, Vol, III, No. 7) is still an 
important topic of debate, both in governmental and in private circles, The 
Confederation of Chembers of Industry (Confederacién de Camaraa Industriales), 
in a recent convention, enumerated several courses which are now open to 
Mexico, The first and most probable would be to draw up a completely new 
bilateral treaty with the U,S., which would be efficient and up to date, 
Mexicots second choice would be to adhere to the Geneva Tariff and Commerce 
Agreement of 1948, which it has not thus far signed because the mutual tar- 
iff concessions involved would jeopardize its growing industries, A third 
solution would be to sign bilateral treaties with various other nations and 
deal with the U.S, without a special agreement, changing practices to meet 
prevalent conditions. Agustin Fouqué, president of the National Chamber of 
the Industry of: Transformation (Cd4mara Nacional de la Industria de 
Transformacién), in a detailed analysis of Mexico's economy, explained the 
cancellation.of the treaty in terms of industry, The two fundamental needs 
of Mexico are protection of nationai industries and adequate means for 
placing goods in foreign markets. The 1943 agreement, after several years 
of artificial war stimulation, was no longer effective and was for this rea- 
son terminated, The answer to Mexico's many economic problems, according to 
Mr. Fouque, is a diversified commerce with as many nations as possible, 


The increased interest in trade with nations outside the dollar area 
is becoming more evident each month, The Mexican trade mission in Europe, 
headed by Carlos Novoa, director of the Bank of Mexico, announced the sign- 
ing of another trade agreement, A bilateral trade pact with France, using 
the peso and the franc instead of the dollar as the exchange medium, will 
guarantee an annual interchange of goods valued at $35 million by each 
nation, Negotiations are also under way with Western Germany for an agree= © 
ment which will raise trade to $30 million annually, In Mexico itself, the 
Kuromex Agency was recently established, which is to import Czech goods, as 
authorized by a treaty signed in November 1949, 


Minerals, especially petroleum and lead, figure among the products which 
will be immediately affected by the termination of the agreement and the 
subsequent rise in tariffs, PEMEX, the Mexican government oil monopoly, is 
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not seriously concerned, as the expected rise can only be applied to any 
imports above 5% of the crude petroleum refined in the U.S, during the pre- 
vious year, And although PEMEX has increased oil production greatly since 
expropriation, almost the entire output is consumed within the nation. 

Lead, however, finds itself in a different position, as the import duty will 
immediately be doubled, U.S, Senator Dworshak recently asked Congress to 
suspend all lead imports from Mexico in order to avoid excessive buying 
before the termination of the treaty on December 31, No action has been 


taken as yet, 


It was reported this month that PEMEX is now paying into the Mexican 
Treasury four times as much money as the oil industry paid in taxes before 
nationalization; the sum approaches $45 million, PEMEX again this month 
announced contracts with U.S, firms to locate new oil fields, Edwin Pauley 
has signed a 25=year contract with the Mexican government to drill in a new 
zone, directly across the border from the Texas oil fields, 


Edward liiller, Jr., Assistant Secretary of State for Latin America, 
spent several days in Mexico, on the last stage of his journey to visit every 
Latin American nation, Miller’s affable manner soon won over a press which 
was at first’ inclined to be unfriendly, After paying a formal visit to Pres- 
ident Alemdn, whom he found very “simpdtico," the Secretary commented on 
various aspects of Mexican-U,S, relations, His remarks about equal treatment 
for all investors, always one of his pet projects, were not well received, 
and caused the reiteration of Mexico’s position by the Confederation of 
Industrial Chambers, Recalling some bitter experiences of the past, it 
stressed the need for a sane economic policy founded upon certain necessary 
conditions which include the following: foreign capital must never exceed 
49%, it should only be invested in essential industries to avoid flooding 
the market, foreign loans must be kept at a minimum, and, in general, the 
economy must be regulated according to the needs of Mexico and Mexico alone, 


The Mexican National Railways have again increased their rates in an 
effort to pull the system out of the red, These increases will vary from 


5% to 20% on freight, to 30% on express, Consumer articles, especially 
foodstuffs, will be affected only slightly, while durable goods such as 
machinery and cast-iron products will bear the greater part of the rise, 
The new rates will boost the railways! income by about $8 million a year 
and will also assure continuation of the rehabilitation program started 
three years ago, This program is to include the substitution of 112-pound 
steel rails for the lighter type now used, a change to standard gauge on 
the Mexico City-Oaxaca line, and improved service on the Ferrocarril 
Panamericano despite heavy seasonal rains, A government commission, which 
includes the Secretaries of the Treasury, National Economy, and Communica- 
tions and the general manager of the railways, will be given power to reg- 
ulate the increased funds for the rehabilitation program, Despite claims 
of certain businessmen that the government-controlled transportation network 
is the main stumbling block in the way of national progress, the director 
of the system announced that he hoped to overhaul the railways completely 
by the end of Alem4n's term, 


The cotton industry remains one of the bright spots in the Mexican 
economy, and if World War III becomes a reality, experts predict that this 
year's 800 million peso profit could be easily doubled, There is little 
hope, however, of increasing the domestic supply of wool, but it has never 


been of great importance in Mexico, The campaign against foot-and-mouth 
disease has stopped all imports of sheep except from Australia, and the use 
of pasture land for cultivation by means of irrigation has drastically 
reduced the number of sheep in the country, 


Somora cattlemen recently negotiated the sale of 1,500 tons of frozen 
beef to the United States Commodity Credit Corporation, The operation 
involves about 6 million pesos and will include the slaughter and processing 
of about 10,000 head of cattle for shipment to Europe, 


Although many agencies can hope to benefit by the increasing tempo of 
trade, discontent was registered by the shipworkers of Veracruz, They 
charged that foreign capital controlled 98% of the marine enterprises of 
Mexico and that for this reason its merchant marine was slowly being stran- 
gled, The workers voiced their complaints directly to the national govern- 
ment and proposed severl changes in commercial and navigation regulations, 
They, like many other small organizations, feel the lack of sufficient credit 
and propose the establishment of a marine bank, 


In mid-July, Noé Palomares, federal representative from Sonora, sur- 
prised the public with violent charges of corruption in the judicial system 
of Mexico, especially amont the 2dministrative officials, He attacked 
several supposedly outmoded laws and demanded that the Juridical Statutes 
be revised, Alberto Bremauntz of the Supreme Court immediately asked him 
to support his charges and promised an investigation if they proved to be 
well founded, In the verbal battles which ensued, political issues were 
brought up, and President Aleman finally announced he would create a special 
investigation board to settle the dispute, The first reports of this com= 
mission brought to light certain deficiencies in the judicial system which 
were caused primarily by an enormous increase... in the number of cases tried, 
The present judicial system has not been increased proportionately, and a 
thorough reorganization of all branches would seem to be the simplest so- 
lution, A pay raise for all employees is also under consideration, 


. Another violent accusation was recently made public, This time it was 
leveled at an organization near to the hearts of many of the common people, 
the Catholic Church, Outwardly at least, the Church and the government have 
been at peace for the past few years, The long years of enmity seemed at an 
end, and it was believed that Mexico and the Vatican were about to re-estabish 
diplomatic relations, However, General Miguel Flores Villar, upon being 
removed as commander of the military zone of Querétaro, openly accused the 
Church of violating the articles of the Constitution regulating the clergy. 
He claimed categorically that the priests in certain cases still demanded a 
tribute, that the numbers of the clergy had been increased illegally, and 
that the priests wore their habits on the street, He went on to label 
Communism es only a smoke=-screen behind which the fanatic Catholic, the 
future traitor of the nation, was trying toseize control of the situation. 
The Catholic newspaper, La Tribuna, seems to have played right into General 
Flores Villerts hand, as, after openly trying to oust him, it cautioned his 
successor to profit by his lesson and not to try to bind the Church with 
authoritative decrees, even though they be in accord with the Constitution, 
Unless these accusations are either disproved or toned down, reconciliation 
with the Vatican in the near future seems improbable, 
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On a portion of the Pedregal de San Angel, a lava rock wasteland which 
stretches many miles scuth of Mexico City, construction has been begun on a 
spacious University City, The plan was evolved several years ago by the 
National University (Universidad Nacional Auténoma), The present old and 
inefficient buildings are spread out over the.entire city and are quite 
inadequate, It was in 1948 that the project was given impetus when President 
Alemén appropriated $6 million, The unit is expected to cost $80 million 
and to take at least five years to complete, Abcut 1,5000 acres of the 
Pedregal were expropriated for the campus, Perhaps as a fitting beginning 
to the liberal policies of the University, the owners received ample indemni-~ 
gation, which included a new and modern village with complete facilities for 


education, 


The Pedregal is also witnessing the completion of another interesting 
monument, one, hewever, which Mexico has known for countless ages, Diego 
Rivera is erecting a stone pyramind as high as a six-story building, which 
already houses his priceless coliection of pre-Cortés art treasures, Rivera 
designed and engineered the pyramid himself, modeling it after ancient Aztec 
and Mayan ruins, Construction has been done completely by hand, in the 
primitive manner, although today the “slaves” are unionized, His new private 
studio occupies an upper floor, Although the radical and rather eccentric 
artist hopes to bring the pyramidal form back into style, his close friends 
say he constructed it as a monument to himself and that eventually he will 
use the pyramid as his tomb, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Guatemalat*s volcanic politics erupted again this month, and the regime 
of President Juan José Arévalo took what may yet prove to be the most serious 
set-back in its stormy history. Already weakened by the growing opposition 
in the country to its Communist tendencies, the government has now also lost 
the backing of the students, whose political force in Guatemala is tremendous, 
The trouble started on July 19, when a group of citizens opposed to Arévalo, 
led by 76-year-old Manuel Cobos Batres, who has a long record of organizing 
protests against dictatorially-inclined governments, met on Sixth Avenue, main 
street of Guatemala City, to lift their hands in a moment of silent protest. 
This was done both to demand the immediate resignation of Arévalo and to 
honor the memory of murdered Col, Francisco Javier Arana, Conservative leader, 
who was assassinated last summer with the obvious connivance of the govern- 
ment (Hispanic World Report, Vol. II, No, 8), On the second day of the dem- 
Onstration, a large number of Communist workers and Indians attacked the 
protesters with stones, sticks, knives and guns, The police broke up the 
ensuing melee’ with fire hoses and tear gas, but before it was over, at least 
three persons, including a medical student, Edgardo Lemke, were killed, and 
many people seriously injured. Angered students went on strike, demanding 
the resignation of Minister of Government César Solis, who was responsible 
for law and order, Professional workers, businessmen, and lawyers joined 
the strike, which by July 24 became nearly 100% effective, President Arévalo 
retaliated by suspending all constitutional guarantees for 30 days and 
placing Guatemala City under a state of siege, The Minister of Economy 
ordered all businessmen to open their stores or suffer loss of operating 
licenses, plus heavy fines, On July 24, Solis resigned, and his duties were 


. 
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taken over temporarily by Minister of Agriculture Francisco Guerra Morales, 
later replaced by former army chief of staff Major E, Monzén, The strike 
continued, however, since the students were dissatisfied with police actions, 
Government workers took over some stores and factories, and several business- 
men were fined $2,000 each, Police machine guns broke up Cobos Batre’s 
seventh silent demonstration, Censored reports from Guatemala stated that 
two people were killed and ten wounded, American eye-witnesses who have just 
returned from the country, however, place the number at 38 killed and 150 
wounded, Arévalo then authorized Major Carlos Paz Tejado, chief of the armed 
forces, to impose rigid controls against all public gatherings, 


On’ July 26 the general strike ended, following a conference among army 
leaders, businessmen, and university representatives, The government agreed 
to release all persons arrested during the strike, to cancel all fines 
imposed on merchants, and to disarm all civilians, regardless of political 
affiliations, The students accepted these terms, but reserved the right to 
resume the strike if the government’s promises were not fulfilled, An 
uneasy quiet returned to the country, with merchants opening their doors, 
but with iron shutters still drawn over their windows, Strict anti-assembly 
and curfew regulations were still in effect, and ail but the government 
radio station remained closed, The national censor, Rodolfo Centeno, permits 
only official government bulletins to be broadcast, 


President: Arévalo continues to insist that Communists are not a menace 
in his country, and he assured Assistant Secretary of State Edward G, Miller 
that he permits Communists in his government only because he wants to be the 
first Guatemalan president to finish out his term in a completely "democratic" 
manner, Apparently his own Revolutionary Action party and his hand=picked 
successor, Col, Jacobo Arbenz Guzman, do not agree with Arévalo's new trend 
toward moderation, Arbenz, who welcomes Communist support, pledges himself 
to agrarian reform and refers to his opponents as reactionary liars and 
slanderers, aided by ‘tmeddlesome foreigners,‘' In a recent speech he con- 
demned what he described as powerful international monopolies interested in 
being able to count on oppresive governments to prepare the people for a new 


war, 


How the supporters of Arbenz foliow the Communist party line is demon- 
strated by their reaction to the Inter-American Treaty of Mutual Assistence, 
better known as the Rio Pact, which is awaiting ratification by the National 
Assembly, A spokesman for the Revolutionary Action party condemned ‘war 
and all agreements to go to war, such as the Rio Pact," and stated that the 
R.A.P, was in favor of “cooperating with all tdamocratic forces? and all 
peoples‘ to maintain the peace of the world,‘’ The Guatemalan Labor Confed~ 
eration, affiliated with the Communist-dominated World Federation of Trade 
Unions, attacked the Rio Pact, calling it ‘an instrument of provocation and 
death which contradicted the United Nations Charter because it established 
aggressive blocks against other member nations,'' Then the Revolutionary 
Labor Party, through its secretary general, Dr, Victor Manuel Gutiérrez, 
opposed ratification of the pact on the grounds that it was illegal, arbi- 
trary, and an attack on peace, Gutiérrez issued a statement that the conflict 
in Korea “must not be made a pretext.for the United States to interfere in 
the internal affairs of other countries,‘ and that the Guatemalan govern- 
ment “cannot and must not support the illegal measures of the United States 
applied through the United Nations." President Arévalo hastened to assure 
the Assembly that he supported the Rio Pact and that it was "eminently 
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defensive and not offensive in any way,"' Meanwhile Arbenz, ignoring Arévalo's 
weak anti-Commnist protestations, urged the people of Guatemala to form 
local committees to study "local problems", so that “when the hour comes we 
will lose no time in our work for Guatemala," 


The backbone of the country’s Commnist element is said to be a group 
of refugee Spanish Republicans, whose "Council of Fourteen" directs the 
party's activities not only in Guatemala but throughout Central America, 
Party literature and instructions radiate from its headquarters, carried by 
couriers to avoid censorship, and it is the channel for funds to support the 
party's leaders, This powerful "Council" is considered the chief source of 
the Communist support of Arbenz and of the continual attacks on the United 
States in the government-controlled press and radio, So, while President 
Arévalo now reassures the United States that Guatemala is its military ally 
and will support its action in Korea, there is little doubt that this policy 
will undergo a radical chanke in December if Arbenz is elected, 


EL SALVADOR 


Former dictator-president General Salvador Castaneda Castro was released 
this month after having been imprisoned since his overthrow on December 14, 
1948, when he was accused of illegally enriching himself in office, His 
case was recently transferred from jurisdiction of the courts to that of the 
Minister of Finance, who ordered his release on the grounds that no evidence 
had been found to justify the charges against him, The ailing ex-president 
is planning a trip abroad for medical treatment, 


The 13 million cérdoba internal loan, announced last month by the governr 
ment, was completely subscribed early this month by small investors, an 
unusual happening in Central Americmcountries, An appeal was made to the 
working class, who were known to be holding several million cérdobas in 
unbanked personal savings, and the workers responded quickly and generously, 


HONDURAS 


Under the presidency of Dr, Juan Manuel Gdlvez, social improvement in 
Honduras continues, The government has announced that it intends to estab- 
lish a social assistence program of the type proposed by the Bogotd Inter- 
American Conference, The Ministry of Government, Health, and Welfare plans 
to establish 17 medical centers in the country, each with a doctor and a 
laboratory technician, to assist in the prompt diagnosis and treatment of the 
diseases of the area involved, The Ministry of Education has brought a 
Chilean educational mission to Honduras, This mission, aided by local 
educators, is inspecting the schools of the country, prior to formulating 
plans for the improvement of the school system, The road construction program 
is progressing well, particularly since the arrival of new construction 
machinery purchased by ‘the government, 


With government encouragement, the National Chamber of the Mexican cloth- 
ing industry is planning an exhibit in Tegucigalpa of Mexican textiles, to 
Show what Mexico can offer in a reciprocal exchange of products of the two 
countries, 
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NICARAGUA 


The all=-too=perfect agreement between President Anastasio Somoza and 
the Constituent Assembly continues, The Assembly has approved the govern= 
ment*’s budget for this year in its entirety, Although it is 12 million 
cérdobas higher than last year, and the largest in Nicaraguan history, it 
met with no opposition, This is the first time that both major parties 
have agreed on a budget without changes, 


The U.S, State Department has recommended an appropriation of $8 million 
to finish the San Benito-—Rama highway which will link the east and west 
coasts of Nicaragua, This project was begun as an emergency measure in 1942 
at U.S. expense to provide an alternate route in case of damage to the 
Panama Canal, and about half of its 158 mile length was finished when the 
$4 million appropriation ran out, Since danger to the Canal was then over, 
no additional allocations of funds were made, The State Department, in 
making the recommendation, adds that the U.S, still retains the right to 
build a Nicaraguan canal "whenever we consider its necessary," 


The government has abolished the long-standing requirement that citizens 
on the Pacific side of the country who wanted to move to the Atlantic side 
had to have passports, It has also liberalized the provisions for visas and 
tourist permits in an attempt to encourage both immigration and tourists, 

It was formerly necessary for a consul abroad to consult with the government 
before he could issue any visa, 


President Somoza has announced his country’s firm support of the U.S. 
action in Korea and is reported to have offered 4,000 soldiers to the United 
Nations, He has also ordered special military training for all young men 
who wish to volunteer to fight Communism in Korea, 


COSTA RICA 


The government of President Otilio Ulate is finding it difficult to 
satisfy all the various political elements in the country, especially the 
Communist sponsored labor groups who are troubling the waters wherever 
possible in Central America, This fact is not so alarming, however, 46 are 
the indications of dissension within his own party, the Social Democrats, 
President Ulate has found it necessary to take issue sharply with continued 
off-the-record criticism of his regime by members of his government, While 
insisting that he is not opposed to freedom of speech, he demands that offi- 
cials be held responsible for “unwarranted statements, He has stated that 
he is trying to decide whether to stop the criticism arbitrarily, and be 
called an “apostate by his own party, or wait till he is removed from office 
by employees of his own government, Professor Carlos Monje, an official of 
the Social Democratic party, immediately denied that there was any plan to 
"double=cross don Otilio" and remove him from the presidency, Don Otilio, 
however, has indicated that he is still unconvinced, 


The government is trying to stimulate sugar production in order to meet 
the increasing consumption and to avoid the necessity of importing more. 
Production has fallen off somewhat with a decrease in the wholesale price of 
cane, and ways are being studied for permitting an increase in the price of 
cane per ton, without raising the retail price of sugar. The present price 
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of 35 colones per ton, down from 45 colones some time ago, is expected to 
increase to 40 colones, 


The Costa Rican government has announced its moral support of the United 
States in the present conflict but has stated that the probability of Costa 
Ricans being sent to Korea is not great, unless a world war develops, It 
does not consider this likely, The government has offered, however, to make 
available to the U.N, sites for the establishment of air bases and troop 


encampments, 


PANAMA 


President Arias and his ministers appear determined to suppress all 
criticism of his regime, Recently, José Daniel Crespo, editor of the weekly 
news magazine Radar, was arrested and sentenced to 20 days in jail by the 
mayor of Panama City for publishing in his magazine caricatures and state- 
ments which were considered disrespectful to Arias, The judge of the 
Fourth District Court, in answer to a request for a writ of habeas corpus, 
ordered Crespots release, declaring that his imprisonment was illegal, since 
no such crime as he was accused of existed in Panamanian law, The police, 
however, refused to acknowledge the writ, on direct orders from Minister of 
Government Alfredo Alem4n, Aléman then issued a statement criticizing the 
court for odering Crespo’s liberation, stating that the courts were showing 
"manifest hostility" toward Arias, and that if the opposition continued, 
"the Executive will have to remove the obstacles created by political pas- 
sions.'' In another incident, all members of the cabinet offered their res- 
ignations when President Arias complained that he was not getting total 
cooperation, Only one resignation was accepted, that of Minister of Educa- 
tion Maximiliano Arosemena, who had objected to proposals for education 
reform, He was replaced by professor Modesto Salamin, an old friend of 
Arias, 


Three persons were arrested this month by the Secret Police, accused 
of attempting to kill President Arias by witchcraft, Police reported that 
the trio had been offered large sums of money to kill the president by means 
of incantations and possibly poison, with the object of setting up a govern- 
mental junta composed of former president Roberto Jiménez, police chief 
Remon, and Comptroller General Obarrio, None of these people apparently was 
aware of the honor destined for him, 


The Panamanian government has at last acquired the Rio Hato property of 
Asger Kierulff, a Dane, On this land was formerly situated the largest U.S, 
air base in Panama, The government has long wanted to buy this land in 
order to be in a better bargaining position if the U,S, desired to regain 
the base, Kierulff, who has resisted sale for years, finally succumbed to 
government pressure and offered to sell the entire 19,000 acre finca for 
$750,000 in bonds and cash, or the 2,500 improved acres for $500,000, The 
government finally closed the sale for $400,000 in bonds at 5% interest, to 
be redeemed in ten annual payments. 
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THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


The Korean war apparently has solved Cuba*s threatened sugar surplus 
and has produced a radical change in the entire sugar situation, A month 
ago there was much concern in Cuban sugar circles that Cuba might finish 
the year with a 1,500,000-ton surplus, which would have brought hardship to 
many by eventually forcing sugar prices down and necessitating heavy ex- 
penses for insurance and storage, By the middle of the month, brisk buying 
and increased quotas had reduced sugar on hand to a little more than 750,000 
tons, which had been set aside for the U.S, market, and a slightly less 
amount in a special quota for the world market, Some Cuban experts urged 
the United States to stockpile Cuban sugar at once as the supply was rapidly 
dwindling, U.S, officials acted quickly not only to prevent the possibility 
of any real shortage but also to direct a dramatic attack at hoarders and 
scare buyers, who in the first three weeks of July had bouglt37% more sugar 
than in the same period a year ago, The Department of Agriculture announced 
that it had contracted for the last 600,000 tons (presumably the above- 
mentioned special quota) of available Cuban sugar, The total available for 
consumption in the United States for 1950 is &,450,000 tons, as compared 
with last year's record consumption of 7,500,000 tons, This country's quick 
action also prevented any bidding on the Cuban surplus that would have run 
up the price of sugar beyond all reason, However, any U.S, surpluses of 
sugar will be made available to needy countries at the price paid to Cuba, 


The investigation of charges that former President Ramén Grau San 
Martin and his administration misappropriated $174 million has had dramatic 
developments, Early in the morning of July 4, 35 folders, each containing 
about 200 pages of evidence, were removed by six masked gunmen from the 
courtroom where proceedings had been in progress, The bandits had an ex- 
cellent knowledge of the premises and knew exactly what they wanted; they 
took every shred of evidence, including an envelope concealed in the secret 
compartment of a filing cabinet, 


After Isauro Valdés Moreno, Secretary of the Treasury under Dr, Grau, 
and four other officials of the Treasury were indicted for the misappro- 
priation of $9,500,000, and after government prosecutors said that they were 
going to seek the indictment of the former Chief Executive and more of his 
officials, Grau San Martin himself demanded that a complete investigation of 
the charges be made to clear his name, In a signed statement to the press, 
the former President of Cuba said that he would remain in the country and 
lend all possible assistance to see that justice was meted out to the guilty. 
Thus, he said, the charges could no longer be used as political propaganda, 


Althougn it will be a tremendous job to reconstruct the evidence con- 
tained in the stolen documents, it was reported that this overt act would 
not halt the investigation, but merely delay it somewhat, Some observers 
believe that the case is based almost entirely on politics, and not on jus- 
tice, and that none of the accused can ever be legally convicted. If the 
pressure on Grau continues, he may be forced to attempt a reconciliation 
with President Prio Socarrds to unite the two factions of the Partido 
Revolucionario Auténtico, The government faces defeat in the 1952 presiden- 
tial election unless the Auténticos can mend their differences, The pre- 
vailing lack of unity was clearly reflected in the party’s poor showing in 
last month*s mayoralty and congressional elections (Hispanic American 
Report, Vol, III, No. 7). 
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Grau San Martin and former associates are not the only officials to 
face embezzlement charges, Similar accusations have been made against 
Panchin Batista, governor of Havana province and brother of former-President 
Fulgencio Batista, On July 27, the Supreme Court ordered that investiga- 
tions be made of the charges that Governor Batista and others had paid 
special salaries to provincial employees and mayors of several towns, An 
unnamed citizen who made the accusations charged that between $50,000 and 
$150,000 had been misappropriated, Earlier in the month Batista had in- 
formed national leaders that Havana province was in a desperate situation 
financially, owing six months’ salaries to its employees, Governor Batista 
requested the national government to grant an immediate loan and later to 
pass a law to ‘settle the crisis suffered by the provincial governments’ 


The new Central Bank, which had been founded partly to regulate Cuban 
finances (Hispanic World Report, Vol, II, No, 1), announced that it would 
sell 80 million silver pesos, backing for the paper money issues, in order 
to buy gold bullion, A naval unit left Havana on July 21 with 6,440,000 
pesos to be delivered to the New York Federal Reserve Bank, melted down, and 
sold, The U,S, government plans to sell this silver in amounts small enough 


not to disturb the world silver market, 


HAITI 


Haiti is still being governed by a three-man military board consisting 
of Brigadier General Frank Lavaud, president; Colonel Antoine Levelt, for- 
eign affairs secretary; and Colonel Paul Magloire, police chief, Announce=- 
ment has been made of preliminary plans for an election, but there is no 
indication that it will be held soon, Meanwhile, the board seems to be 


enjoying continued popular support, 


Under the new regime, plans continue for improving Haiti's rather 
primitive economy, Full cooperation is being extended to U.N, and U.S, 
projects and commissions working toward that end, To attain stability it 
is felt that present annual exports of $40 million should be increased to 
an estimated $100 million, Principal exports at present are coffee and 
sugar, U,S, agricultural attaché Giles A, Hubert has just published an anal- 
ysis of Haiti's situation, He declares that the chief problem is to find 
some way of bringing back to Haiti the productiveness lost with the break up 
of the old French planations, It is necessary to “find some mechanism to 
take the place of the colonial plantation in bridging the gap between non- 
capitalistic economy and modern capitalism—=principally along agricultural 
lines, with whatever supplemental industry that may be possible--and thus to 
reduce the dualism in the economic structure of the country.‘ Hubert sug- 
gested that the answer might lie in small community cooperatives which would 
supply the advantages of capital without destroying the feeling of security 
and independence enjoyed by the small landholders, 


More immediately practical is the free distribution now in process of 


$80,000 worth of sisal plants. U,S, Department of Agriculture experts will 
teach the cultivation and utilization of the plant, and a small industry may 
well arise, producing exportable products such as mats, bags, twine, etc, 

It has just been forbidden to export products made from jute, which is itself 
imported from India, 


Principally as a result of boll-weevil infestation, Haiti's pre-war 
cotton production of over 5,000 tons annually declined to 2,900 tons by 
1949 and is estimated at only 1,720 tons this year, About 500 tons is con- 
sumed locally, Cottonseed oil has long been the chief edible oil, together 
with imported lard, The drop in cotton production, plus increased urbani- 
zation, has strengthened the market and consequently the price for all fats 
and oils. Careful attention to the boll-weevil problem should be profitable 
in producing both much-needed exports and supplies of edible oil at prices 
within the reach of the ordinary Haitian, 


THE DOMINICAN REPUBLIC 


Another sliver has been pulled from the sore finger of Cuban-Dominican 
relations, with the return to a Dominican crew on July 4 of the motorship 
"Angelita,*? The vessel had been seized by the plotters in the Cayo Confites 
conspiracy in 1947 and was later interned by the Cuban government, The 
Caribbean commission of the Organization of American States had recommended 
the return of the craft and the solution of the problem directly between the 


two governments, 


The Dominican Republic has long objected to the preferential tariffs 
and allotments given to Cuban sugar by the U.S, The recent Annecy tariffs 
agreement, wbile not establishing parity, has reduced U.S, tariffs some~ 
what on Dominican sugar, Failure of the Philippine Islands to supply this 
year its quota to the U.S, has resulted in an additional allotment of 2,022 
tons for Trujillo's country. It now appears that there may be some diffi- 
culty in reaching that amount because of the decline in production this year 


and heavy commitments to the United Kingdom, 


In the face of a continued slump in retail trade, the Republic is push- 
ing a broad program of public works, including homes for workers; govern- 
ment buildings; irrigation canals; and road, street, and harbor improvement. 
A waterworks program is scheduled to be finished by the end of the year, It 
will then be possible for people in any part of the republic to turn a tap 
and get a drink of pure, safe water, This is a claim that no other country 
south of the Rio Grande can make, according to the Dominican Republic's 
Information Service, While the city of Buenos Aires has long been providing 
pure drinking water to a much greater propulation than -the present estimated 
2 million Trujillans, neverthless, the Dominican project is worthy of favor= 
able comment, 


A 1949 peanut crop of 21,311 metrical tons was a huge increase over 
the 9,286=ton crop in 1948, This increase has resulted in a surplus of 
vegetable oil, There is a great potential demand for the oil, both domes- 
tically and in neighboring Haiti, but so far producers have preferred to 
keep the price high, and customers are unable to satisfy their wants, As a 
result, processors are sharply reducing oil=pressing operations, Experts 
say that a moderate price decrease would result in an immediate increase in 
sales sufficient to wipe out the present surplus and assure a firm market 
for future bumper crops of peanuts. 


During recent months the nation's laws pertaining to import and income 
taxes and business licenses have been undergoing extensive revision, In 
most cases increases have resulted, Licenses have gone up from 10% to 100% 
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over previous charges, Corporation income taxes have increased about 20% to 
25%, but penalty taxes of from 10% to 20% for absenteeism have been elimi-~ 
nated,apparently..in an attempt to encourage foreign investment, 


More and better maritime serwice to the island republic is seen in the 
new schedule of the Swedish Brodin Steamship Line which in June began weekly 
trips between New York and Ciudad Trujillo, The Royal Dutch Line has an- 
nounced forthcoming bi-weekly service between the same two ports, 


PUERTO RICO 


On July 3 Puerto Rico was granted an opportunity for a greater degree 
of self rule than ever before when President Truman signed into law a bill 
giving Puerto Ricans the right to draft their own constitution, The Senate 
voted unanimously in favor of the new law, and the House recorded one nega- 
tive vote, that of Representative Vito Marcantonio, The negative vote was 
said to have been in response to a group in Harlem demanding full independ- 
dence for Puerto Rico, The new law provides that a referendum shall be held 
to determine by a majority vote of the Puerto Ricans whether they wish to 
accept or reject the opportunity to write their ownconstitution within the 
limits set by the measure, If the answer is in the affirmative, a constitu- 


ent assembly will be elected, 


Under U,S, guardianship, Puerto Rico has advanced steadily toward self 
government, The Island was under military rule from late 1898, when Snanish 
troops left, until May 1900, when civil government was established by the 
Foraker Act, Two major complaints of the Puerto Ricans under this system 
were their uncertain citizenship status and the Presidential practice of 
appointing as governors men with neither interest nor experience in colonial 
problems, In 1917 the Jones Act remedied the first grievance by granting 
the Puerto Ricans a full bill of rights, giving them collective American 
citizenship, and providing them with an elected legislature with broad local 
powers, Then three years ago Congress gave Puerto Rico the right to elect 
its own governor and other important officials, The governor was also given 
the right to select his own cabinet, Only the Supreme Court judges and the 
Auditor of Puerto Rico were to be appointed by the President of the United 
States, Under the new law the auditor and judges are to be selected by 
Puerto Ricans themselves, 


The new law will not basically change the relationship of Puerto Rico 
with the United States, It will repeal the Organic Act of 1917, except for 
the sections pertaining to the social, economic, and political relationships 
and the applicability of Federal laws, internal revenue, customs and judicial 
jurisdiction, for Puerto Rico could not exist without U,5, tariffs, markets, 
and subsidies, The new measure also specifies that the constitution shall 
provide for a republican form of government and contain a suitable bill of 
rights, After being drafted, the new constitution must be approved by refer- 
endum and by Congress, Some observers commented that critics of American 
imperialism would find little of it here, 


As soon as he was sure that Congress would approve the constitution 
measure, Governor Munoz Marin instructed his election board to lay plans for 
the referendum to be held sometime in October, The governor was also expected 
to convoke the Legislature to give its approval to the new measure, Various 


groups, including political parties, are making plans to convince the aver- 
age voter how he should vote, On July 17, Governor Munoz Marin, speaking 

at Barranquitas on the anniversary of his father’s birth, urged Puerto 
Ricans to vote for their first home constitution, While a majority of or- 
ganizations appear to be working actively for writing a constitution, at 
least two groups, the Partido Independentista Puertorriqueno and the Partido 
Estadista Puertorriqueno, are campaigning diligently to defeat a measure 
they contend is a colonial compromise, 


GRAN COLOMBIA 
VENEZUELA 


The Military Junta has expressed preliminary approval of the draft of 
a new electoral law which was delivered to the government by a special com- 
mission composed of legal and political experts appointed for that purpose 
last November, After the proposed law is studied further by the Military — 
Junta, it will be submitted to public consideration and discussion, Once 
the officials of the government are convinced that it embodies national 
sentiment and reflects the acai of the people, it will be promulgated 


and enforced, 


The proposed new electoral law gives all Venezuelan citizens 18 years 
of age or older, both men and women, the right to vote, and provides for 
compulsory voting by all citizens 21-65 years old, Only the mentally or 
physically handicapped, and a few others, are exempt, The law stipulates 
severe penalties for acts of fraud, sabotage, and public disturbances dur- 
ing the time of election, The bill provides for simultaneous nationwide 
election by secret, direct balloting for senators and representatives to a 
constitutional congress, and for members of municipal councils, All recog- 
nized parties may sponsor candidates, and a candidate may also be nominated 
by ten literate voters over 21 years of age, providing the ten nominating 
voters are supported by 500 voters in any given district, 


The proposed plan is very specific regarding the safeguards to prevent 
any particular party from controlling the election machinery, Any prescribed 
election would take place 30 days after registration is completed, The 
country would be divided into 23 electoral sections, one for each of the 20 
states and two federal territories, and one for the Federal District, Each 
state would elect two senators, Representatives would be elected on the 
basis of one for every 40,000 people, or fraction of over 20,000, Federal 
territories, however, could elect only one representative, In no case would 
a political party be allowed to have more than two senators or six represent- 
atives for each state, Municipal councils would be elected on the ratio of 
> councilmen for districts with less than 50,000 inhabitants, 7 for dis- 
tricts with between 50,000 to 100,000 population, 11 for those between 
100,000 and 200,000, and 15 for all districts over 200,000, The Federal 
District Council would have 22 councilmen and as many substitutes, A Su- 
preme Electoral Council, aided by state, district and municipal commissions, 
would have charge of all elections, There would be an electoral board for 
every 300 registered voters, Balloting would be by means of colored cards 
so that the illiterate might vote as intelligently as possible, The plan 
is based on the existing electoral law of Venezuela, but those provisions 
which have proved inadequate and impractical have been discarded, 
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Venezuelan industry is developing steadily, A contract was signed 
between the Venezuelan government and the president of Compania Anénima 
Fosforera Venezolana, S,A,, for the construction of a new match factory near 
Caracas, Production ofpowdered milk in Venezuela tripled since last March, 
The increase is due to a price advance ali.owed to producers, 


Grading and drainage was started at Palo Negro, where a giant airport 
is to be built in the next five years, There will be two runways 10,000 
feet long which will cost an estimated 35 million bolivares (about $11 
million), A huge terminal building and several hangars are also included 
in the project scheduled for completion by 1955, Palo Negro is three miles 
from Maracay, the garrisoned capital of the state of Aragua, and 81 miles 
from Caracas, From the airport, it will be possible to reach the national 
capital in less than two hours as soon as the Maracay=Caracas highway is 
improved and shortened as planned, Eventually the Palo Negro airport will 
be one of the largest aviation centers in the Western Hemisphere, 


Full agreement on three main points has been reached by the Interna~ 
tional Maritime Conference which met in Caracas, The accord covers rate 
standardization, open contracts, and creation of a Chamber of Overseas Mari- 
time Transportation, It applies to Compania Anénima Venezolana de Navegacion, 
a Venezuelan line; Flota Mercante Grancolombiana, established jointly by 
Venezuela, Colombia and Ecuador; and the Caribbean Conference, made up of 
Grace Lines, Alcoa and Royal Dutch Lines, A resolution for the unification 
of rates was approved, maintaining them at present levels, This agreement, 
however, does not prevent a future lowering of rates, if such a step is 
considered desirable, Since the Caribbean Conference lowered its rates to 
the level of the Latin American lines and agreement has been reached, the 
feared rate war has been avoided, Contracts now in force between the 
Caribbean Conference and Venezuelan importers will remain open; that is, 
importers wishing to transfer cargoes from the Conference to Venezolana de 
Navegacién or to Flota Grancolombiana may do so without any legal action 
being taken against them, Tne newly organized Chamber of Overseas Maritime 
Transportation will include all the lines that operate between Venezuela and 
the United States and will have its headquarters in Caracas, 


Foot-and=mouth disease exists in Venezuela according to a report handed 
to the government by laboratories of international repute, The Military 
Junta appointed a commission to study ways and means to fight the disease, 
and allocated 5 million bolivares from the budget of the Department of Agri- 
culture and Animal Husbandry to eradicate the disease, 


The government approved a recommendation by the Inter=-Ministerial Com- 
mission to dredge the Orinoco river from the confluence of the Coroni to the 
Atlantic ocean through the Macareo channel, It is hoped thereby to facilitate 
ata of iron ore mined by the Orinoco Mining Company at Cerro 

olivar, 


A conmercial treaty was signed between Venezuela and France, Chancellor 
Gémez Ruiz signed for the Venezuelan government while Jean Bourdeillete, 
Ambassador of France, signed for his country, 


The United States embassy was stoned early last month in Caracas by an 
allegedly Communist group, Several windows were broken before the police 
succeeded in arresting some of the assailants, while the rest fled in 
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automobiles, Placards carried by the participants read: "Down with Yankee 
Imperialism; creators and instigators of war,‘’ and "Down with the promoters 


of 


The Minister of Development, Dr, Manuel R, Egana, appointed an official 
commission to promote tourist trade in Venezuela, An appropriation of 
200,000 bolivares is included in the 1950-1951 budget to develop tourist 
trade, Among the reccmmendations to encourage tourism are: revision of the 
existing tourist regulations, strict regulation of prices charged by mer- 
chants, developing more points of interest, more entertainment and more 
hotels, and the adoption of a “tourist card" to do away with regular pass~ 


port required now, 


COLOMBIA 


The President of Colombia, Dr, Ospina Pérez, has decreed new customs 
duties expected to increase the revenue from.imports by $25 million a year. 
The new tax is a combination of both ad valorem and specific rates, the 
latter to be collected in pesos per unit of weight or measure. Classifi- 
cations and groups of merchandise are simplified and reduced under the new 
decree with some exceptions, Industrial machinery will pay one instead of 
two centavos a kilogram specific duty, but the 6% ad valorem duty on it will 
continue, The duty on agricultural machinery, newsprint, and on some books 
will also be reduced, But the import duty on textiles, clothing, furniture, 
tools, construction materials, and luxury articles will be raised, 


A loan of $10 million has been granted to Colombia by the U.S. Export- 
Import Bank,, This amount is to be used for the following purposes: 
$500,000 to purchases a dredge; $480,000 to buy construction machinery; 
more than {31,500,000 will go to the Agrarian Credit Fund to purchase agri- 
cultural equipment and machinery; $2,500,000 for highway construction and 
maintenance equipment; $750,000 for the purchase of modern buses for the 
municipality of Bogotd; and $1,250,000 to replace worn out equipment, 


At Paz del Rio the construction of a steel plant has just started, The 
plant will produce its first ingot steel by 1953, The initial construction 
will be financed by a loen of $25 million from the Bank of the Netherlands. 
This steel plant is to be the first of its kind in Colombia, 


Not all the gold and precious stones from Colombia were taken to Spain 
during the colonial period, Some emeralds and a rich collection of gold 
articles have been sent from Colombia to the United States to be exhibited 
at the World's Fair in Chicago, The collection contains some emeralds and 
pieces of solid gold that were fashioned into shape by pre-Colombian tribes, 


Cich Nathan, a German citizen and the sales representatives for the 
Earthmaster Tractor Manufacturing Company of Burbank, California, was arrested 
in Bogota when he accused government officials of accepting a bribe, Ina 
letter published in the local press, Nathan said that Colombian officials had 
accepted $15,000 to close a sale for tractors, Ministers of the government 
intervened and have asked for a full investigation of the scandal, 


A group of 60 farmers and livestock men from Colombia will visit experi- 
mental stations and farms in the southern U.S, The delegation will inspect 
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experimental projects in sugar cane, stock raising, citrus fruits, tobacco, 
cereals, and food conservation, as well as irrigation projects, The tour 
will include the states of Florida, Georgia, Kentucky, Tennessee, and 
Maryland, The sponsers of the tour hope that the U,S, will in turn send a 
delegation to Colombia, so that each country may profit from the experi- 
ments of the other, 


Colombia did not escape the chain of earthquakes that have rocked Pert, 
Ecuador, and Venezuela. On July 9, the northeastern part of Colombia was 
shaken by a series of violent tremors which left ruin and desolation in its 
aftermath, The main force of the quake was felt in Arboledas, Cucutilla, 
and Salazar, about 230 miles northeast of Bogotd, Nothing was left standing 
in Arboledas, a town of 20,000, Cucutilla and Salazar also suffered severe 
destruction; houses, schools, churches, theaters and other buildings were 
demolished, Damage was also done in Pamplonita, Toledo, Belén, San José de 
Avila, Cachira and Mutiscua, Electric power failed after the shocks, which 
left the stricken towns in darkness, Cold and heavy rains in the most seri-~ 
ously affected areas added to the suffering of the injured, The stricken 
population groped in the darkness in search of relatives or wandered aim- 
lessly. Images of saints were placed on improvised altars in public squares 
and grief=-ridden people knelt before them for hours, Roads were badly 
damaged by landslides or cracks, and this made it difficult to rush assist- 
ance to the area, Broken telephone and telegraph wires disrupted communi- 
cations, Troops were ordered to the area to bury the dead and to enfore 
measures aimed at preventing the spread of epidemics, The government sent 
tents, drugs, food, doctors, and nurses, Property damage was estimated by 
El Tiempo at $20 million, The official totals are as follows: 270 dead, 
500 injured, and 40,000 left homeless, 


An Argentine group representing the "Social Aid Foundation of Eva Perén" 
visited the region affected by the earthquakes and distributed 15 tons of . 
medicine, clothing, and food among the victims, Other countries, including 
Ecuador, have sent generous aid to the stricken area, 


In compliance with the suggestions of the Canadian commission which has 
been making a study of Colombia’s electoral system, the government will begin 
to issue a new type of registration card, The commission discovered that the 
information provided in the old registration cards was not sufficient to in- 
sure against fraud, The issuance of new cards will stop the circulation of 
illegal ones that have been issued to minors and will prevent the use of 
cards of deceased persons, It is hoped that this will make the national 
elections of June, 1951, less dishonest than previous ones, 


ECUADOR 


An early morning revolt was quickly and bloodlessly put down in Guayaquil 
on July 16 when a group of approximately 100 rebels was arrested within five 
hours after seizing vital points in the city, The insurgents had taken pos- 
session of the telephone center, the airport control tower, a police barracks, 
and a radio broadcasting station and were in the act of announcing the news 
of the revolt when government troops, forewarned by rumors and newspaper 
stories, moved in quickly and restored order, 
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The rebel group was composed mainly of civilians and members of the 
civil guard and was headed by Carlos Guevara Moreno, who had been Minister 
of the Interior under former=President José Maria Velasco Ibarra, Moreno 
and his ringleaders were immediately placed on an airplane and taken to 
Quito, where they were lodged in Garcia Moreno prison, Before his arrest, 
Carlos Guevara Moreno was active as the head of the Popular Front party, an 
organization which he had started a year ago following his return to Ecuador 
after a self-imposed exile, 


Although the revolt was on a small scale and was localized in Guayaquil, 
Moreno and his henchmen were refused bail, Im a special meeting with his 
cabinet, President Galo Plaza stated that the situation was completely under 
control, and he expressed appreciation for the rapid and efficient action 
taken by the military authorities, 


Former=President Velasco Ibarra, now living in exile in Venezuela, 
stated that he had no connection with the frustrated revolt, and expressed 
the opinion that the Ecuadoran government had carried out this maneuver in 
order to eliminate the political strength of Moreno and his Popular Front 
party, In a preliminary court hearing, Moreno denied having participated in 
the revolt and stated that he was an innocent bystander who happened to be 
passing the barracks at the time of the uprising, 


On July 9, Ana Maria de Jestis Paredes, known as the "Lily of Quitot 
(Hispanic American Report, Vol. III, No. 7), formally became a saint of the 
Catholic Church, Her canonization at the rites held in the Vatican was the 
seventh and last for the 1950 Holy Year, She was the third person to re= 
ceive this honor in Spanish America, the other two being Santa Rosa of Lima, 
and San Felipe de Jess of Mexico, Of the 40,000 persons who witnessed the 
ceremony, more than 450 were from Ecuador, 


A reorganization of the cabinet by President Galo Plaza was announced, 
Previously, the members had handed in their resignations en bloc in order 
to give the president a free hand in assembling a cabinet that would fit 
the changing situation of the country, and to allow him to appoint ministers ~ 
that were politically unaffiliated, Of the original cabinet, the following 
will remain: Manuel Diaz Granados, reappointed as Minister of Defense at 
the request of the Army; Naftali Ponce, Foreign Affairs; José Araujo Luna, 
Treasury; and Clodoveo Alcivar, Social Welfare, New appointments are: 

Carlos Vega Garcia, Education; Edelberto Ruiz, Public Works; and Carlos Polit 


Ortiz, Economy, 


PACIFIC COAST REPUBLICS 
PERU 


Brigadier General Manuel A, Cdria, who has been the dictator of Peru 
Since October 27, 1948, was elected president of the country on July 2 ina 
farcical election in which he was the only candidate for that office, The 
Opposition candidate, General Ernesto Montagne, was forced to withdraw from 
the race less than a month before the election, after the Odria-dominated 
electoral board declared Montagne’s candidacy illegal, This action by the 
Board left Odria in a rather embarrassing position, since he had promised 
that the election would be democratic and constitutional, 
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Odria received nearly 80% of the popular vote, The remainder of the 
ballots were returned without any preference for president indicated, The 
election was surprisingly quiet; althougn soldiers patrolled the polling 
places, the expected violence did not materialize, Even in Arequipa, the 
scene of the abortive revolution in June, calm prevailed, Arequipa was 
the city where Odria received his lightest vote, 9,000 of the 15,000 votes 


cast in the city, . 


The Peruvian people also voted for 47 Senators and 146 members of the 
Chamber of Deputies in the same election, As was to be expected, the 
Odristas won a majority of the vacant seats, In order to forestall any 
chance of losing a majority, the Military Junta resorted to gerrymandering 
and passed a decree reassigning the number of deputies allowed from each 
department so that the departments in which Odria had the strongest follow- 
ing would be entitled to the most seats, The independents were most power- 
ful in Lima where the first five deputies elected were independents, After 
this strong showing by the independents in Lima, it seems certain that there 
will be a vigorous opposition bloc in Congress in spite of all the efforts 
of the Military Junta to prevent it, 


As he conmenced his six year term as president, Odria pledged Peruvian 
support to the United Nations in the Korean affair, The first action taken 
in this respect by the Military Junta was to issue a decree prohibiting 
commercial and economic relations with North Korea and the territory which 
it has invaded, This gesture would seem to be academic, 


Some Peruvian businesses have felt the effect of Odria's free trade 
policy, The sole manufacturer of quinine and its salts in Peru has dis- 
continued production, Domestically-produced quinine could not compete in 
price with that manufactured in the Netherlands, 


Commercial relations with foreign nations continue to be favorable, 
Although Odria and Tito seem to be strange bed-fellows, a Yugoslav mission 
in Lima signed a commercial trade pact with the Peruvian government, From 
Lima the mission will proceed to Chile, A new agreement with Italy con- 
cerning immigration to eastern Peru is in its final stages, and both govern= 
ments seem enthusiastic about its possibilities, Relations with the United 
States are a little strained at present, When Peru abolished the official 
rate of exchange of 6 1/2 soles to the dollar, U.S, exporters were caught 
short and will take a severe loss unless the government allows them to col- 
lect antecedent debts under the old rate of exchange, The Peruvian govern= 
ment is sympathetic to the plight of the exporters, but as yet has taken no 
steps to remedy the situation, Official spokesmen have said that now that 
the elections are over the government will try to make things easier for 
the exporters, 


BOLIVIA 


During the month of July, the res publica bristled menacingly and kept 
the government and police force of President Mamerto Urriolagoitia busy 
maintaining order, In spite of the state of emergency which had continued 
since May 15, three revolts took place within three weeks, On July 6, the 
Minister of the Interior, Ciro Félix Trigo, declared that a conspiracy by 
the M.N.R, (Movimiento Nacional Revolucionario), the communists of the 
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P.I.R, (Partido Izquierda Revolucionario), and ex-military men of the old 
secret Logia Militar, or RADEPA (Razon de Patria), had been discovered the 
morning before the planned revolt was to take place, Five men were arrested 
for conspiracy against the government, No sooner had these five men been 
incarcerated than on July 12 new leaders of the same parties, in league with 
the Partido Laborista Revolucionario, attempted another coup dtfétat, with 
similar results, Police moved in on the revolutionists in the early morning 
hours, arrested 42 men, and confiscated arms, amateurish bombs made of canned 
dynamite and ‘Molotov cocktails," 


On July 22, 86 members of the rightist Partido Falangista Socialista 
were arrested and accused of fomenting a revolt in Cochabamba, where they 
occupied the army airport and the police headquarters, and in La Paz, where 
a Captain Juan Torres led a revolt by a battalion of cadets at the military 
college, Only two persons died and three were injured in these uprisings, 
which by their small numbers showed that the police were fairly well prepared 
for them, 


Later, National Police Chief Colonel Isaac Vicente accused the manage- 
ment of the powerful Patino Mining Company of financing the last abortive 
revolutionary movement, stating that it had sent large sums of money to 
Oscar Uznaga, leader of the Partido Falangista Socialista, for insurrec- 
tionary purposes, The Patino people immediately denied the allegation and 
demanded a full-scale investigation to prove their innocence, 


At the same time that the government was bringing the charges against 
the Patino interests, it decorated the widow of Estéfano Simén I, Patino 
with the.Order of the Condor of the Andes, for services rendered to Bolivia 
by the Patino family, 


The leader of the Commnist-line Partido Institucional Revolucionario, 
José Antonio Arze, who fled to the Mexican Embassy after an unsuccessful 
plot against the government in May of this year, refused a promise of safe- 
conduct to the border offered him by the Mexican government, stating that 
he had no money to flee the country and that his party expected him to re- 
main with them, Instead, he left the Embassy on July 19 to take part in the 
likewise unsuccessful revolt of July 22, With newspapers demanding his cap- 
ture and conviction, the police caught up with him and arrested him several 
days later to stand trial for his activities in May, 


After much cogitation, President Mamerto Urriolagoitia finally announced 
his new cabinet and swore it in on July 1, The new Foreign Minister is Dr, 
Pedro Zilveti Arce, and the Minister of the Interior is Ciro Félix Trigo, 


CHILE 


The magazine Ercilla published on July 12 the discussions which had 
been carried on by President Gonzdlez Videla and his Minister of Foreign 
Affairs, Horacio Walker, with Bolivian authorities regarding the old problem 
of a Bolivian outlet to the sea, and thus brought into public discussion a 
subject of vital interest to the people of Chile, Peru, and Bolivia, Ercilla 
stated that after much preliminary hedging, Bolivia acquiesced to Chile's 
Suggestion: in exchange for the use of the waters of Lake Titicaca, Poopé, 
and Coipasa for irrigation projects in the Antofogasta desert regions and.for 
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hydroelectric power, Bolivia would be granted a 10-kilometer corridor to 
the sea, 


The majority of comments came from Chile, where objections were raised 
by Liberal deputies that parliamentary circles should have been consulted 
prior to such negotiations, that the president had gone too far on his own, 
and that the Chile-Peru agreement of 1929 did not permit ceding territory 
to a third party, A retired general of diplomatic renown stated that 
Bolivia, if given the corridor, would establish a fleet and together with 
the naval forces of Peru would attack Chile, or would offer overwhelming 
competition to the Chilean Arica-La Paz railway by the construction of one 
of its own, 


However, the Chilean ambassador in La Paz stated that his government 
had always been eager to negotiate directly with Bolivia regarding a corri- 
dor and, with the approval and assistance of Peruvian authorities, was pro- 
ceeding to do so, According to the magazine, negotiations have gone so far 
as to include consideration of a tripartite loan from the United States 
(inasmuch as President Truman had indicated his approval to President 
Gonz4les Videla of the granting of a corridor to Bolivia) for the develop- 
ment.of irrigation projects and the building of a Bolivian port north of 
Arica, with a side line connecting with the Arica-La Paz railway, primarily 
for shipping Bolivian tin to the United States, 


Occupying the political stage was the Vial Economic Bill which Minister 
of the Treasury Vial presented to Congress at the beginning of the month, a 
bill concerned with financing public work projects, state expenditures, and 
pay increases for government workers, Though inflationary trends have be~ 
come very evident in Chilean economy, Minister Vial declared that by certain 
modifications in the bill, a saving of over 1,2 billion pesos would be made 
and that continuation of Decree No, 4,000 (providing for payment of import 
duties in gold or gold-backed currencies) would be expedient for sound fi- 
nancing of the fiscal year budget, A short time later Minister Vial pre- 
sented President Gonzalez Videla with a list of import items whose payment 
would be made at the exchange rate of 50 pesos to $1 instead of the present 
official rate of 65 pesos to #1. 


The economic situation of Chile, in dire stress because of continued 
strikes in northern fishing, railway, nitrate, and steel industries, was 
the subject of a report by Minister of Economy and Commerce Julio Ruiz 
Bourgeois in which he told of the findings of the U.N, Economic Mission, 
The U.N, economic experts specified that the standard of living must be 
improved through increased production and a better balance of exports and 
imports; further, a general price slash must be made in order to compensate 
for the fast-rising prices of some commodities (e.g. the President on July 
11 signed a bill increasing the price of milk by 40 centavos per liter). 
Moreover, a more direct producer-consumer relationship must be introduced. 
Minister Ruiz declared that a Secretary of Economy and an economic council 
should be appointed to study economic measures and to advise the President 
about them, 


No pointed reference was made to the Communists, who have become more 
obviously responsible for the increased tension between the workers and the 
government, Their demands and disruptive tactics are largely responsible 
for the unreasonable raising of prices. These Communists passed out Soviet 
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propaganda at the Maria Elena plant, whose workers are now out on strike, 
caused one red flag to be raised on top of a hill in Tocopilla and another 
in Antofogasta, and induced longshoremen to refuse to load or unload nitrate 


ships at Tocopilla, 


As a result of the flag raising, orders were issued by the Minister 
of Interior that anyone caught placing revolutionary flags should be shot, 
the railway line from Tocopilla to the Maria Elena mine was placed under 
military control, and the Intendant of Santiago Province ordered cancella- 
tion of all arms permits granted before June 9, 1950, It is believed by 
Radical party spokesmen that Communist party leaders are attempting to pro- 
voke the President to adopt coercive methods against the striking workers 
and thus permit them to bring about further demonstrations and disruptions 


of a turbulent economy, 


RIVER PLATE REPUBLICS 
ARGENTINA 


Argentine foreign policy in regard to the Korean situation at first 
seemed clear cut and definite, but now appears to be only in the process 
of formation, The main problem involved is the sending of Argentine troops 
abroad, Argentina’s reply to the United Nations on Korean aid, according 
to Foreign Minister Jestis H, Paz, did not imply that troops would be sent 
but was merely an acknowledgment of the receipt of the United Nations’ com- 
munication and stated that Argentina was awaiting direct consultation with 
the United Nations’? military command, President Perén told a meeting of 
Argentine workers on July 17 that he would “assume the attitude desired by 
the people and no other" and added, “Argentina knows what she has to do 
today and tomorrow, and she will do it in her own good time and for her own 
sake and not for the sake of anyone else", 


By that it is understood that should the United Nations request troops 
or naval units, President Perdén would seek a popular decision through Con- 
press or by popular referendum of the Argentine people, In an effort to 
Clarify the Argentine position, Foreign Minister Paz stated on July 18 that, 
under Article 43 Section 2 of the United Nations? Charter, when the Security 
Council requests military forces, it must do so through agreement with its 
individual members, The agreement is subject to ratification in accordance 
with each member's constitution, According to Article 44, he said, only 
members of the Security Council could be called on for armed forces, Of 
course this remark should be qualified by a close reading of the article, 
which is as follows: ‘When the Security Council has decided to use force 
it shall, before calling upon a Member not represented on it to provide armed 
forces in fulfillment of the obligations assumed under Article 43, invite 
that Member, if the Member so desires, to participate in the decisions of 
the Security Council concerning the employment of contingents of that Mem- 
ber's armed forces," 


In Argentina the news of an expeditionary force to be sent to Korea was 
received with decided interest, Labor reacted quickly, a strike was called 
in Rosario denouncing military aid, but unconditional economic support was 
offered, After all, it is quite difficult to make a complete turn in 
Argentine foreign policy which has been to maintain neutrality in armed 
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conflicts in the world, It is evident that Argentine public opinion is 
quite definite against committing Argentine military forces in any overseas 


war, 


The negotiations between Britain and Argentina on the price of meat 
for the second year of the five-year contract are still dragging on, Meat, 
of course, is only one item on the agenda; remittances to Britain is the 
other, and the two are inextricably bound together, But despite the length 
of time which has already elapsed without agreement, there are signs that 
some progress is being made, Recent reports, particularly, indicate that 
Argentina is becoming more conciliatory, Shipments of meat are continuing 
and even in larger quantities than Britain expected, The invoice price is 
subject to later adjustment, Since home killings in Britain will reach 
their seasonal peak in the next few months and since supplies of home-produced 
meat are likely to reach their highest level since the war, Britain may find 
these larger shipments of Argentina's meat somewhat embarrassing, In view 
of this possibility, the British feel that their offer to Argentina of & 90 
a ton against & 97,10s last year is reasonable, To this British argument, 
the Argentine Minister of Economy Dr, Roberto Ares replied that Argentina 
[ would never accept such a proposal, The Argentine Cattlements Association 
i pledged full support to the Minister's policy in its negotiations with 
f Britain, The question of sovereignty over the Falkland Islands, which has 
: been practically in abeyance since the Argentine, Chilean, and British 
4 governments agreed some months ago to avoid further “naval demonstrations" 
: in the Antarctic, has again been brought into focus, Recently the Argentine 
[ government applied fines on letters bearing British stamps clearly depicting 
: the Falkland Islands as a British possession, In Commons, Mr, Ernest Davies, 
Under-Secretary for Foreign Affairs stated, ‘‘There is no international convon- 
tion which forbids the issue of stamps designed to promote individual claims," 
and added, “While we deplore the practice, we do not wish to exaggerate its 
importance by making a diplomatic protest,’ 


In a note of January 3, 1947, the British Ambassador at Buenos Aires 
once more had rejected Argentina's claim of sovereignty over the Falkland 
Islands upon which is based their action of applying fines to correspondence 
bearing stamps of the Islands, In the same note it was stated that such 
action was regarded as a breach of the World Postal Union Agreement, Mr, 

E, Davies went on to say that he did not think “retaliation against such a 
petty gesture is called for," 


In one of the sessions of Commons, Fitzroy Maclean, a Conservative M,P., 
asked whether the Foreign Minister's attention had been drawn to a recent 
Argentine expedition to Deception Island, in the Antaractic, and asked whether 
Britain had given the Argentine government permission to station naval per- 
sonnel in the area, The government reply was to the effect that "no permis- 
sion had been sought or granted," Two written protests against Argentine 
trespassing on British soil were delivered to the Argentine base commander, 
The Argentine Ministry of Foreign Affairs had declared that no British pro- 
test concerning Argentine Naval operations on Deception Island had been re- 
ceived, but the statement made in Commons was subsequently confirmed by the 
Foreign Office in London, 


Another M,P, asked whether the government contemplated stopping ship= 
ments of jet figtterengines and other types of armaments to Argentina, The 
Foreign Under-Secretary replied, “I do not think sp," A conservative M,P. 


| 
] a 
| 
] 
] 
] 
| 
| 
] 
| 
a 
a 


« 


wanted to know what steps had been taken to resist such an insolent violation 
of the British territory, and the Minister’s reply was that Britain had tried 
to effect 2 settiement through the International Court of Justice, but failed 
because Argentina was not obliged to accept litigation before the Court, But 
he expressed the hope that other forms of international negotiation might be 


taken, 


In the Argentine Congress, Senator Madariaga made a long speech in 
defense of Argentine claims over the Falkiand Islands, stating, "The Senate 
of the Argentine Nation applauds and ratifies the policy of President Perdén 
in regard to the Falkland Isiands question,” He went on to say that General 
Perén had always maintained the Argentine claim over all the islands of that 
archipelago, and especially in the present case of a well-founded and legit- 
imate rejection of British stamps which pretended to ignore the Republic's 
rights and tangible sovereignty over those islands, The question of the 
Falklands will continue to be the stumbling block between Argentine and Brit- 


ish relations, 


The last few months have witnessed an important economic, cultural, and 
diplomatic rapprochement between the Argentine and the Brazilian governments, 
This movement is of vast proportions and seems to have as its objective the 
restoration of the Argentine, Brazilian, and Chilean entente cordiale in 
Latin America, In a recent speech before a group of visiting students from 
Brazil, President Peron stated that the A,B,C, should be revived in order to 
protect Latin America from imperialistic powers, 


It is interesting to note that the Argentine government has opened a 
new customs house in Paso de los Libres in the province of Corrientes, The 
purpose of this new port is to allow Brazilian products from the western and 
southern states to enter Argentina without having to be diverted to Buenos 
Aires, A new airport has been built in the same locality to insure fast de- 
livery of goods and efficient passenger service, The Central Bank of 
Argentina recently issued a large amount of exchange permits to allow Brazil- 
ian fruits, oil seeds, textiles, and canned goods to enter Argentina under 
the most favorable conditions, At the same time Argentina began shipments 
of olive trees and seedSof a variety grown in the Argentine province of La 
Rioja, Wheat and meat deliveries have also been promised to Brazil. 


In the field of cultural relations, several delegations of Brazilian 
students have visited Argentina at the expense of the Argentine government, 
The students have been given special tickets to use the transportation facil- 
ities of the nation and have visited many of the Argentine national parks, 
The tours usually end in Buenos Aires where radio and theater programs are 
given in honor of the visitors, These delegations included students from the 
Juiz de Fora University in Minas Geraes, and the Catholic University of Sao 
Paulo, An Argentine-Brazilian cultural institute has been set up, Recently 
the board of directors, a mixed body of Argentines and Brazilians, agreed to 
organize a contest for elementary school children of both countries, dealing 
with subjects in which the histories of the two countries run parallel, The 
subjects will cover their national heroes, artists, and intellectuals, This 
cooperative effort is an indication that an attitude of greater mutual cor- 
diality is developing between the two countries, 
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URUGUAY 


On July 17, delegates of the various factions of the Colorado Party 
approved an agreement for the coming elections, They have decided to present 
the electorate with three lists of candidates headed by presidential and 
vice-presidential candidates, César Mayo Gutiérrez and Lorenzo Batlle; Andrés 
Martinez Trueba and Alfredo Brum; Eduardo Blanco Acevedo and Cyro Giambruno, 
As a.result of this agreement, the Colorados expect to keep intact their 
world’s record for election victories in a democracy, The Colorados came 
into power as a result of a revolution in 1865, when they overthrew the 
government of the Blanco Party, and have won every election since 1866, The 
Piancos are still the number-two party of the country, but the main threat 
to the Colorados* power has come from factions within the party itself, 
However, they have usually managed to reach an agreement on candidates, and 
Uruguay*s unique system of the “double simultaneous ballot has done the rest, 
Under this voting system, which was invented by a Belgian named Borelly and 
has been in use since 1924, a party can present more than one candidate for 
the presidency and vice-presidency, The voter receives two separate ballots, 
one listing only parties, and the other listing the candidates, The party 
polling the majority of votes on the first ballot thereby eliminates the other 
parties and places its winning candidate in office, Thus, the candidate of 
a party eliminated in the first ballot may have polled more votes than any 
one of the candidates of the victorious party, This happened in 1946 when 
Dr, Herrera, the Blanco candidate received 208,000 votes, a majority, but 
lost the election, The three Colorado candidates polled 310,000 votes, which 
gave the presidency to their top candidate, Tomas Berreta, with a total of 
186,000, Berreta died four months after taking office and his vice-presi- 
dent, Luis Batlle Berres has occupied the presidency since, 


The government has announced its recognition of the Military Junta 
government of Peri headed by General Manuel Odria, Diplomatic relations be- 
ween the two countries had been practically suspended since October 1948, 
when Odria came into power as a result of a coup dtétat, Recently, he went 
through the formality of an election and is now officially ‘the people's 
choice’’, which may account for the change of attitude on the part of Uruguay, 


Uruguay continues to be plagued by strikes, At present approximately 
8,000 metal workers are out in protest against the refusal of some shops to 
make pay=-raises retroactive as ordered by recent arbitration, Construction 
workers in Montevideo have walked out in a sympathy strike, but this strike 
is only partial, since not all the unions of the trade have accepted it, 

The FOMU (Federacién de Obreros Metaliirgicos del Uruguay) is preparing to 

sue for the back pay, About 20,000 meat packing=house workers are on strike 
because they have not been paid a 30% increase in wages ordered by the Coun- 
cil on Salaries, As a result, about 350,000 people in Montevideo are suffer- 
ing from a meat shortage, As if these were not enough, the University and 
high school students of Montevideo have decided to strike and stage a demon- 
stration protesting Paraguayan president Federico Chaves’ visit, which is 
scheduled for an early date, 


The Government has just released a list of articles which can now be 
imported from England, Belgium, France, Sweden, and Holland without an import 
license, The list includes trucks, automobiles, tractors and spare parts, 
other motor vehicles with spare parts, construction materials, machinery of 
all types, fuels, lubricants, and medicines. 
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All the inhabitants of Montevideo joined by thousands more from the 
interior, were on hand to welcome home the national soccer team on its re- 
turn from Rio de Janeiro, where it upset Brazil to win the World Cup, Large 
crowds collected at the Carrasco airport and paraded to the great coliseum 
"Estadio del Centenario, where the official welcome took place, The home- 
coming coincided with the celebration of the anniversary of Uruguay's first 
constitution, The police had quite a busy day protecting the players from 
the enthusiastic fans, 


PARAGUAY 


For the third time in 29 months Paraguay held a one-man presidential 
election on July 16 and officially granted to provisional president Dr, 
Federico Chaves the right to complete the term to which Juan Natalicio 
Gonzalez was elected in 1948. Inauguration is set for August 15. Although 
Dr, Chaves has kept the country in a modified state of siege since October 
4, 1949, and has not permitted any opposition parties, he seems to have more 
support t.. a anyone else in Paraguay, with friends among the military as well 
as the civil factions of the country, The state of siege was lifted for 
election day but was reimposed immediately afterwards, President Cheves 
declared that it would be continued ‘as long as necessary,*? He said that 
there remained vestiges of a "group of military commanders and officers 
responsible for all the bloody and anarchic coups that our country has suf- 
fered," However, he asserted that individual personality and dignity already 
enjoyed the absolute respect of the state and that he was looking forward to 
the Constitutional Convention in 1953, at which time he hoped both the Liberal 
and Federalista parties would be back in public life. 


In Asuncién, the Foreign Minister issued a statement declaring that the 
Paraguayan Republic adhered unwaveringly to resolutions adopted by the United 
Nations and the Organization of American States for safeguarding and main- 
taining peace, 


Commercial activity in Asuncién continues to be hampered by difficulties 
in obtaining foreign exchange with.which to replenish depleted stocks. As 
a result, sales of consumer goods decreased during the first half of 1950, 
The trend to convert liquid assets into tangible holdings continues unabated 
with a steady rise in the number of permits issued for new home construction, 
in spite of the fact that prices of building materials have risen consist- 
ently, 


As a result of the suspension of cattle exports from Argentina, the 
Paraguayan Meat Corporation encountered difficulties in providing sufficient 
meat for current public consumption and for meeting the livestock require- 
ments of the three local packing houses, It was planned to import up to 
80,000: head from Argentina to be used by the packing houses, in addition to 
the 30,000 head to be supplied locally, Since there is no indication as to 
when Argentine cattle exports will be resumed, it is very likely that the 
packing houses will have to suspend operations, 


Farm crops continued to thrive and harvests of cotton, rice, and corn 
are now expected to exceed all previous estimates, Recent official reports 
Show increased areas planted to rice and cotton during 1949-50, and the 
Department of Lands and Colonization recently announced that a new colony of 
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10,000 hectares will be opened shortly, with homes and other facilities 
available for colonists, The Bank of Paraguay has announced the completion 
of another subterranean grain depository of the 21 planned for 1950, with 

a total storage capacity of 7,395,000 kilograms, During 1949, ten such 
depositories were built with a total storage capacity of 2,306,000 kilograms, 


BRAZIL 


Brazilian political circles went into official mourning at the end of 
July, with the death of Senator Joaquin Pedro Salgado Filho and several 
other leaders of the Partido Trabalhista Brasileiro (P.1T,B.) in the crash 
of a SAVAG plane on a special flight in Rio Granae do Sul, Salgado Filho, 
a well-known political figure who served as minister of Aviation and of 
Labor during the Gettiilio Vargas regime, was the president of the P.T,B., 
the party which is sponsoring ex-dictator Vargas campaign to return to 
the presidency, Although it is difficult to determine what effect Senator 
Salgado Filhots death will have upon the present campaign, his loss will 
most certainly be felt, 


An important development in the presidential race was the definite 
decision of the Partido Republicano (P,R.) to support the Partido Social 
Demécratats (P.S.D.) candidate, Cristiano Machado, In return for P.R, 
support of its candidates for the national presidency and the governorship 
of Minas Gerais (a P,R, stronghold), the P,S,D, is to support P.R, candidates 
for the national vice-presidency, the vice-governorship of Minas, and several 
other minor offices, The Partido Republicano promptly named Altino Arantes, 
a prominent former deputy, as its vice=presidential candidate. This devel- 
opment would seem to destroy the hopes of other aspirants, including 
Vitorino Freire, president of the Partido Social Trabalhista (P.S,T.). 
Although Freire still appears to entertain hopes for the creation of a fu- 
Sion of the smaller parties which might justify his running for vice-presi- 
dent on a dissident ticket, the P,S,T,%s support of Machado for the presi- 
dency seems assured. 


Because of Brazilian feeling against the practice of the executive's 
choosing his successor, Dutra has remained discreetly aloof from direct 
participation in election activities, Now that his party has selected both 
its candidates, however, he has made his first overt move in support of 
Machado, He informed representatives to the P,S,D, convention of Rio de 
Janeiro state, that he expected them to give their loyal support to the 
P,S,D, candidate, 


The adherence of the P.R. to the P.S.D, weakens the position of Brig- 
adier Eduardo Gomes and the Uniao Democratica Nacional (U.D.N.). Although 
some estimates consider the U.D.N. to be the largest single party in Brazil, 
it could not defeat the combined forces of the P,S.D, and P,R., should the 
voting follow a straight party line. Neverthless, Gomes is not yet out of 
the picture, He has a strong following within the P.R,, and it is quite 
possible that this element will vete for him at the polls, As yet, the 
U.D.N, has not selected its vice-presidential candidate, 


Attempts to remove Getulio Vargas from the presidential race by legal 
means continue to be actively made, The way in which his opponents hope to 
accomplish this purpose is through the proposed electoral code (Hispanic 
American Report, Vol, III, No, 7) still under consideration in Congress. 
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There has also been talk of using some aspect of the former dictator's 
administration as a basis for declaring him ineligible; for example, the 
alleged fact that he tore up two constitutions and did not sign the present 
one, Whether or not Getuilio?s opponents will be able to secure passage of 
an electoral law which would virtually eliminate his candidacy remains to be 
seen, Certainly, the measure will be vigorously opposed by his supporters 


in Congress, 


In the meantime, an unstable situation has been created, which has 
resulted, among other things, in rumors that Vargas might withdraw his candi- 
dacy in favor of Brigadier Gomes, Such rumors have been rejected by the 
P,1T,B, as unlikely. The situation might explain the seemingly contradictory 
activities of Adhemar de Barros, who still continues to dicker with the 
P,5.D, even after he has publicly declared his support of Vargas. Adhemar's 
Partido Social Popular (P.S,.P.) has chosen Deputy Café Filho to be Gettilio's 
running mate, and his candidacy was supposed to be launched by Adhemar him-~ 
self on August 5 in Natal, in an attempt to win support in northern Brazil. 
However, the P,S,P. has not yet filed Vargas’? name with the list of its 
other candidates at the Supreme Court (a necessary legal procedure for in- 
cluding a name on a party*s ballot), The reason is presumably that the 
party leaders are awaiting the results of the voting on the electoral code, 


Adhemar plans to stump for Vargas while campaigning for the P,S,.P., 
and meetings for the two campaigners have been arranged in many cities in 
Brazil, Vargas has outlined his platform, and will conduct a brief cam- 
paign (45 days, about half as long as Gomes* campaign) stressing economic 
issues, consolidation of social laws already passed, and clarification of 
Brazil’s position with respect to war and peace, He is expected to favor 
rapprochement with the United States, but at the same time he will seek an 
understanding with Argentina in the interests of American peace, 


Adhemar de Barros’ political machine in Sao Paulo may find itself 
faced with a real threat in the struggle to retain control of the govern=- 
ment of that key state, The local branches of the U.D.N, and the P,S.D, 
have united behind the candidacy of Francisco Prestes Maia, civil engineer 
and architect, for the governorship, Prestes Maia was mayor of the city 
of Sao Paulo from 1938 to 1945 and made himself popular with his urbanization 
program there, Caio Dias Batista, whom the P.S,D, considered as a possible 
presidential candidate and who heads the locally strong Movimento Democratico 
Popular, is expected to be Maia*s running mate, Such a combination could 
furnish formidable opposition to the candidate of Adhemar’s party, Lucas 
Garces, especially in view of the fact that a third strong candidate in the 
person of Hugo Borghi is also running. Ineligible to succeed himself as 
governor of the state, Adhemar has become a candidate for the Senate in the 
Federal District, 


With respect to the Korean situation, Brazil has proceeded more cau- 
tiously than its neighbor Argentina, and so has avoided any need for back- 
tracking, In response to the United Nations? request for aid, the govern- 
ment replied cooperatively but vaguely that Brazil would live up to its com~ 
mitments to the extent of its ability, Popular dissatisfaction created by 
rumors that troops were to be sent to Korea caused War Minister Canrobert da 
Costa to declare publiely that no commitments had been made to send troops 
abroad, In the meantime, American consulates throughout Brazil refused 
dozens of Brazilians wanting to volunteer in the U.S, Army, pending the 
issuance of an official U.S, policy with regard to such recruitment, 
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The question of coffee continues to strain the traditionally friendly 
relations of Brazil and the United States, The release of Senator Guy 
Gillette's report of his committee's investigation into coffee prices has 
added to the Brazilians? sense of outraged indignation and brought fresh 
attacks against Gillette and his committee in the Brazilian press, Reaction 
in Brazil to the whole affair has become so emotional that it is almost 
impossible now for Brazilians to consider it objectively, Yet the Gillette 
Report is not solely an attack upon Brazilian coffee producers; rather, it 
appears to be an honest attempt to discover the cause for the sudden rise 
in coffee prices last fall. The conclusions of the committee are that, 
although the factors of decreasing production, increasing consumption, in- 
creasing production costs, and liquidation of Brazil’*s coffee surpluses 
could well account for the rise in price from 20 1/2¢ per pound in April, 
1949 to around 30¢ in September, these factors alone cannot account for the 
spectacular jump that occurred after September, The committee believes 
that this was caused principally by speculation on the exchange, In making 
such a statement, the committee does not indict the Brazilian farmer, for 
whom it expresses great sympathy, but the middleman and the speculator, be 
they Brazilian, American, or Colombian, The recommendations of the Report 
are aimed primarily at preventing future speculative activity and in placing 
trading in coffee under the Commodity Exchange Act, The suggestion for a 
revised tax program designed to divert speculator profits to the national 
good rather than to the building up of private bank accounts would help the 
Brazilian as well as the American consumer, Some of the recommendations, 
however, Brazil and other coffee=-producing nations could not be expected to 
receive well, Among these were the suggestions that further E,C,A, dollars 
for coffee purchases be refused, that the Defense Department buy coffee on 
a month=to=month basis for as long as the next eight months, that a heavy 
tax be placed on the commodity futures transactions of non-U,S, citizens, 
that other countries be given material aid to enable them to make new coffee 
plantings and thus increase the supply in competition with Brazil, 


Present estimates of Brazil’s 1950-1951 export coffee crop are being 
tentatively placed at 15 to 17 million bags, This together with a small 
carry-over of old-crop coffee should provide a supply adequate to meet the 
anticipated demand, 


The most important development in Brazilian trade relations in July 
was the final conclusion of a one-year trade treaty with Italy, after months 
of negotiations, One of the chief obstacles to Italian acceptance of the 
pact was removed when Brazil agreed to release Italian assets in Brazil, 
frozen during the war, A further difficulty was resolved with Brazil's 
decision to permit Italian immigrants in Brazil to send money to relatives 
and dependents in Italy, This action greatly facilitated the conclusion of 
a concomitant immigration agreement whereby both spontaneous and directed 
immigration from Italy to Brazil is to be encouraged, Under the trade agree- 
ment Italy will send goods to Brazil totalling $47,080,000, and including 
equipment for the manufacture of cellulose, petroleum refineries, olive oil, 
cement, and tractors, Brazil's exports will total nearly $51 million and 
will include cotton, coffee, leather, cacao, fibers, peanuts, and frozen 
meats, 


The Brazilian-British trade talks (Hispanic American Report, Vol, III, 
No, 7) are still being delayed by opposition from domestic manufacturers 
fearful of British competition, Brazilian textile manufacturers, who at 
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first opposed the importation of any British textiles, finally agreed to 
accept a maximum of 5600,000 worth of English linens, and are said to be 
considering permitting importation of other fabrics, but it is believed by 
some that no treaty will be concluded before the elections in October, The 
British feel that the cruzeiro is being artificially maintained and have 
requested a devaluation, 


Brazilian private indebtedness to 15 New York banks rose by $4 million 
in June, thus reversing an eight-month record of commercial debt reduction, 
At the same time, the number of drafts paid fell to 150, to establish a 
new low. The reason for this reversal in the trend of payments was the 
suspension of dollar allocations by Brazilian authorities for a six weeks! 
period in order to determine the full extent of dollar commitments, After 
finding that the exchange situation was better than had been expected, the 
Bank of Brazil resumed dollar distributions, On the Rio black market, the 
dollar dropped from 34 to 30 cruzeiros, The cause of the drop was believed 
to be partly the effect of the release of dollars by the Bank of Brazil and 


partly the situation created by the war in Korea, 


Within Brazil, prices continued to rise, threatening the surplus bal- 
ance which the country has earned in trade with the United States, [Experts 
expressed the opinion that unless improvement in international payments was 
accompanied by internal and fiscal monetary measures designed to check in- 
flation, prices and costs would again be out of line, 


The Export-Import Bank has announced the granting of a credit of $25 
million to the Companhia Sidertirgica Nacional (National Steel Company) of 
Brazil, The loan is to assist.the company in purchasing supplies and ma~ 
chinery from the United States for the expansion of the Volta Redonda steel 
plant, The loan is at 4%, is to be repaid over a 20-year period, and carries 
the guarantee of the Bank of Brazil, 


The large U.S, loan made recently to Argentina caused strong resentment 
in Brazil and resulted in charges of lack of good faith on the part of the 
United States. Both the feeling of resentment and the accusations seem 
unjustified in light of the fact that the U.S, has already extended a great 
many loans and credits to Brazil, as if to prove that that republic is still 
regarded by the U.S, as one of its best American friends, 


Mr, Bandeira de Mello, the delegate of the government of Brazil to the 
International Labor Conference at Geneva, commended the conference's objec- 
tive of utilization of all available manpower through the international 
organization of the labor market. He declared that great numbers of unem- 
ployed Europeans could find employment in the development of natural res 
sources and the exploitation of raw materials in Latin America, adding that 
the organization's Field Office for Manpower, soon to be established in Sao 
Paulo, should prove a valuable source of information on labor conditions and 


immigration opportunities in Latin American countries, 


Under a Brazilian-Argentine commercial agreement concluded in Buenos 
Aires on June 23, Brazil is to receive some 800,000 metric tons of Argentine 
wheat during the remainder of the current calendar year, The price of the 
wheat will be 26,20 Argentine pesos, or 144,90 cruzeiros per quintal ($2.11 
a bushel), f.o,b, Argentine ports, The agreement also provides that Brazil 
Shall receive 15,000 metric tons of flour, These quantities are believed to 
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be sufficient to meet Brazilian wheat and flour requirements until early 
1951, Argentina in turn agreed to purchase various Brazilian products, 
including lumber, coffee, textiles,and fruits. 


Although recently Brazil has been actively encouraging an expanded 
program of demestic wheat production, the country still depends to a large 
extent on imports for its wheat requirements, Normally the bulk of the 
imports has come from Argentina, but following 1945 the high price of 
Argentine wheat, plus the availability of a plentiful supply of dollar ex- 
change accumulated during the war, led Brazil to look to the United States 
for flour, Because of the subsequent shortage of dollars, imports of both 
wheat and flour from the U,5, were prohibited early in 1949, and Brazil was 
forced to turn again to Argentina, Just recently however, the government 
did authorize the importation of 100,000 metric tons of U.S, wheat, to be 
delivered only to flour mills, This action was taken to tide the country 
over a temporary shortage resulting from the slow arrival of Argentine 
wheat because of the maritime strikes in Argentine ports, 


A 30 million cruzeiro margarine factory, built and equipped by Anderson, 
Clayton and Co,, Ltd., a Brazilian branch of the U,S, firm of that name, has 
been operating in Sao Paulo since late last year, and has now reached a daily 
output of about five metric tons, Cottonseed oil for the margarine is made 
from cottonseed grown on Anderson Clayton plantations in Brazil, but the 
14% milk content in the tinal product is imported in powdered form from the 
United States and Denmark, Vitamin A,is also added, The margarine is canned 
and sold for 19,50 cruzeiros a kilo, or about 50¢ a pound, which seems rather 
expensive for margarine in a country where butter costs about 30¢ a pound, 
Margarine fills a real need in Brazil, however, as only about 20 million 
kilos, or 44 million pounds of butter are made yearly, which amounts to about 


one pound per capita, 


Brazil began its Sixth Gemeral Census on July 1, This time the process 
was simplified by the omission of 20 of the usual 45 questions on the "fam- 
ily sheet'?, and by the reduction of the 243 questions that appeared last 
time in the industrial census to 165, When the census is over, Brazil will 
know not only how many people it has and their status, but how many indus- 
tries there are, what kind, their payrolls, sales, purchases, work hours, 
and othe pertinent facts, The survey is expected to find that Brazil’s 
population is now some 50 million, as compared to the 41,236,000 counted in 
the 1940 census and the 1948 estimate of 48,450,000, In the past ten years 
the population increased at about the rate of a million a year, almost en- 
tirely from births, as immigiration was slight. 


It is reported that Brazil may be free of yellow fever by the year's 
end, The Aedes aegypti mosquito which transmits the disease may be eradicated 
within the next five months as a result of an intensive D.D.T. program, The 
Aedes mosquito has already disappeared completely from all ports and cities 
and is now found only in a small rural area in northeastern Brazil. 


Rio de Janeiro inaugurated a new $8 million stadium with the Inter- 
national Soccer Cup matches. Twelve visiting teams, including the U,S, but 
not Argentina, were there. Brazil won the opening game from Mexico, 4-1. 

In the finals Brazil had beaten Sweden 7-1 and Spain 6-1, and it was a strong 
favorite over Uruguay, which had tied Spain 2-2 and edged Sweden 3-2 in 
earlier games, But in the final match before 160,000 spectators in the new 
Stadium whose official capacity is 155,000, after a scorelees deadlock in the 
first half, Uruguay defeated Brazil and won the world title (2-1) for the 
third time, The disappointment of the Brazilian public was acute, 
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BOOK REVIEWS 


GUIDE TO THE HISPANIC AMERICAN HISTORICAL REVIEW, 1918-1945. Edited by 
Ruth Lapham Butler, Durham, North Carolina, Duke University Press. 1950. 


Pp, 


THE HISPANIC AMERICAN HISTORICAL REVIEW was conceived when two distinguished 
North Americans specializing in Hispanic American history, Professor Charles 
E, Chapman of the University of California and Professor William Spence 
Robertson of the University of Illinois, met in Buenos Aires in 1916, on the 
occasion of the Congreso Americano de Bibliografia e Historia, The early 
years of the new journal were not easy, and, a few years after its initial 
appearance in 1918, it was compelled to suspend publication for over three 
years (1922-1926), Thus it was in 1945 that the REVIEW, now well-established 
and widely respected as an important scholarly instrument, completed a quar-= 
ter of a century of existence, an event which has been appropriately cele- 
brated by the publication of this guide to the first 25 volumes, The arduous 
task has been carried out by Dr, Ruth Lapham Butler, custodian of the Edward 
E, Ayer Collection of the Newberry Library in Chicago, 


This GUIDE does not attempt to give complete information about the contents 
of the REVIEW, This can easily be located in the detailed indexes which will 
be found in all but two of the volumes (IV and V), The aim of the new publi- 
cation is to supplement these indexes and to give a general analysis of the 
contents of the REVIEW, This in no way lessens the value of the GUIDE, On 
the contrary, the GUIDE will facilitate and encourage the use of the massive 
file of the REVIEW, and may well be acquired by historians who, not being 
able to afford the complete set of the journal for their private library, yet 
wish to have available at all times a handy reference to the REVIEW, 


Professor James Ferguson King of the University of California, who recently 
gave up the editorship of the REVIEW, has written for this GUIDE a brief 
prefatory note explaining the nature of the project, There follows a ten=-page 
introduction by Professor William Spence Robertson, one of the deans of 
Hispanic American historiography and one of the two founding fathers of the 
REVIEW, This introduction gives an excellent account of the genesis and 
life-history of the journal, and is an important contribution to the history 
of Hispanic American studies in the United States, 


The GUIDE is organized under six main headings, as follows: 


I, GENERAL (A, Archives, Libraries, and Private Collections; B, Research 
and Publications; C, Study and Teaching; D, Meetings of the Hispanic 
American Conference, etc.; D, International Meetings). 


II, HISPANIC-AMERICAN HISTORY (A, General; B, European Backgrounds; C, 
American Backgrounds; D, Colonial Hispanic America, General; E, Spanish 
North America, Philippines, and the West Indies, Colonial; F, South 
America, Colonial; G. Independence Period, General; H, Spanish North 
America and the West Indies, Independence Period; I, South America, 
Independence Period; J, National Period, General; K, Spanish North 
America and the West Indies, National; L. South America, National; 

M, Relations Primarily Involving the United States; N, Relations Pri- 


marily Involving European Nations). 


WRB 


III, Documents, 

IV, Bibliographical Articles, 

V, Biographical Notes and Obituaries. 
VI. Book Reviews and Book Notices, 


Section II is the most extensive and the most informative, The precise 
reference to the article is usually followed by a summary of some ten lines 
giving a clear idea of the contents of the article, This is a book which 
every serious student of Latin American affairs will want to have on his 
shelves, We owe a special debt of gratitude to the Duke University Press, 
which continues to give financial support to the HISPANIC AMERICAN HISTORICAL 
REVIEW, even though the editor's office has not been at Duke University since 
the resignation of John Tate Lanning, It is not inappropriate to recall here, 
albeit a little belatedly, the most recent of the valuable books on Latin 
American affairs to be published by the Duke University Press: William 
Marion Gibson, THE CONSTITUTIONS OF COLOMBIA (1948). 


John Collier, Jr, and Anibal Buitrdén, THE AWAKENING VALLEY, The University 
of Chicago Press, 1949, Pp. 199. . 


In this day of increasing printing costs, scholars are for ever seeking 
cheaper ways of publishing, and some of the most serious contributions to 
scholarship now appear in mimeographed or multilithed form, It is therefore 
a rare pleasure to peruse a work as beautifully printed as THE AWAKENING 
VALLEY, Even the layman with a superficial interest in Latin America will 
enjoy turning over the pages of this volume and absorbing the beautiful 
photographs of the Indians of the Otavalo region in Ecuador, 


The serious student will, however, realize that the authors had a scholarly 
purpose in mind when they conceived this book, They realized a simple truth: 
that it is unimaginative and excessively conservative in these days of good 
photography to write long, tedious and often confusing descriptions of the 
physical universe when a graphic representation can do the job much more 
effectively, Each of the photographs illustrates effectively some point of 
interest to the social anthropologist. There are 167 of these photographs, 
varying in size from a magnificent view about 23 inches by 8 of Mount 
Cotacachi, the town of Otavalo, Mount Imbabura and Lake San Pablo, to some 
smaller snapshots just over three inches square, The endsheet is an excel= 
lent map of the Valley of Otavalo, 


A descriptive text accompanies each photograph, and the book is well-organized 
in a developing plan under four main headings: The Valley and the People, 

The Indiants Day, Community Life, and The Awakening Valley, The title of the 
last section suggests the underlying theme of the book: the valley is awaken- 
ing, the Indians are emancipating themselves, and the grim heritage of Spain 
is slowly being eradicated, It is probably not unfair to say that the book 
overstresses the evil deeds of the white man, but this tendency is common to 


all Indianists, 


This project brought together two men whose skills complement each other. 
The anthropologist is Anibal Buitrdén, a native of Otavalo who studied anthro- 
pology at the University.of Chicago, and who is considered by many to be the 
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leading Ecuadorian in this field, The photographer is John Collier, Jr., 

who has made a name for himself by his photographic work in New Mexico, The 
project was made financially possible by that enlightened organization, the 
Viking Fund, It is to be hoped that this book sets an example for other 

books on Latin America, It is true that many books of photographs o* Latin 
America have been published, but they have been mostly popular travel books 

of little interest to the serious student, THE AWAKENING VALLEY complements 
most happily another valuable volume about Ecuador published by the University 
of Chicago Press, namely PEGUCHE by Elsie Clews Parsons. 


Sanford A, Mosk, INDUSTRIAL REVOLUTION IN MEXICO, University of California 
Press, 1950, Pp. 331. 


Sanford A, Mosk of the University of California at Berkeley is one of the few 
professors of economics in the United States who have made the economics of 
Latin America their special interest, This volume, the result of several 
years of study, is a detailed account of the contemporary industrial revo- 
lution in Mexico, and is organized under three broad headings: 


Part I: Attitudes and Points of View (The Urge to Industrialize in Latin 
America; Mexico's New Industrialists; The New Group Program; Government 
Economic Policy; Government and Industry; Organized Labor and Industrial~ 


ization), 


Part II: Industrial Progress (Industry in the Mexican Economy; Manufacturing 
Development; Special Industrial Projects; The Tax-Exemption Law in Operation). 


Part III: Problems (The Internal Market; Capital and Credit; Labor, Techni- 
cians and Management; Inflation; Internal Questions; Conclusions), 


The reader of this volume may think that he is simply struggling through a 
maze of facts about the economic life of Mexico, but in reality the same 
phenomena are occurring in other Latin American countries, notably in 
Argentina and in Brazil and are having there even more overt effects on the 
political life of the country, For those not interested in pure economics, 
the most significant part of Professor Mosk'*s study is his account of what 

he calls the New Group of Mexican industrialists, This group consists of a 
number of rather young, very aggressive and determined industrialists, who 
are just beginning to make their mark on the economic life of Mexico, They 
are determined to industrialize their country despite all obstacles, and they 
regard themselves as the chosen instruments for the raising of Mexico from 
its status as an agricultural and mining country to that of an industrial 
power, They are constantly confronted with the industrial and financial 
preponderance of the United States, and they wish to end what they regard as 
Mexico's colonial condition vis-a-vis this country, They therefore favor a 
substantial tariff-wall between the two countries, and view with satisfaction 
the development of commercial relations with other countries who are less of 
a threat to Mexico's economic independence than is the United States, It is 
evident that, despite their care in expressing their aims, they are anti- 
United States, They provide the dynamics of current Mexican politics, 
although the stage is occupied by the humble peasants and their leaders=the 
Mexican counterpart of the descamisados, It is similar forces which have 
brought Perén to power in Argentina and may bring Vargas and Adhemar de Barros 
to the governmental levers of Brazil, We are therefore dealing with a problem 
which appears in different guises through Latin America, and one which has a 
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direct bearing on inter-American relations, Hence the importance of Professor 
Mosk's work, ‘We still await studies of similar current developments in Brazil 
and Argentina, and perhaps this book will stimulate investigations of the 


problem in those countries, 


Tom B, Jones and W, Donald Beatty. AN INTRODUCTION TO HISPANIC AMERICAN 
HISTORY, New York, Harper, 1950, Pp, 667, 


This valuable study, in Harper's Historical Studies, was first published in 
1939, The revised edition is as readable and reliable as was the first, and 
it has been brought up to date by the assimilation of the research done in 
the last ten years and by the re-writing of the last section, "The Twentieth 
Century,'’ to bring the story down to 1949, As a text-book, this work can be 


highly recommended, 


Victor Wolfgang von Hagen, ECUADOR AND THE GALAPAGOS ISLANDS, Norman, 
University of Oklahoma Press, 1949, Pp. 290, 


Those who have examined the photographs in THE AWAKENING VALLEY, reviewed 
above, will understand why the small country of Ecuador has such an appeal 
for travellers, It is one of the most spectacular countries in the world, 
and its attraction for an inveterate traveler like Mr, Wolfgang von Hagen is 
easily understandable, He has already devoted three books to that republic: 
Off with Their Heads, (1937), The Tsdtchela Indians of Western Ecuador (1939), 
and Ecuador The Unknown (1940). While Mr, Von Hagen must be reproached for 
minor inaccuracies and misspellings, he combines a variety of interests and 
talents which make him an excellent all-round writer, He is scholarly and 

yet entertaining, a scientist and a humanist, a photographer and a word=artist, 
Perhaps the most interesting part of this thesaurus of information about 
Ecuador and the Galdpagos Islands is the section on the visit to these island 
of Charles Darwin and the account of his observations and of his accumulating 
of evidence on which the theory of evolution was to be based, 
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